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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

INTERIM RESULTS

The board of directors (the “Board”) of Sino-i Technology Limited (the “Company”) hereby 
announces the unaudited consolidated results of the Company and its subsidiaries (the 
“Group”) for the six months ended 30 June 2019 together with the comparative figures for 
2018 as follows:
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CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2019

For the six months 
ended 30 June

2019 2018
Notes HK$’000 HK$’000

(Unaudited) (Unaudited)

Revenue 5(a) 473,272 508,516
Cost of sales and services provided (84,127) (84,780)

  

Gross profit 389,145 423,736
Other operating income 5(b) 68,003 68,394
Selling and marketing expenses (295,672) (333,459)
Administrative expenses (45,456) (59,878)
Other operating expenses (103,832) (123,406)
Finance costs (2,575) (2,211)
Share of results of associates (4,388) (2,831)
Gain on disposal of subsidiaries – 428,952

  

Profit before income tax 6 5,225 399,297
Income tax expense 7 (8,318) (6,791)

  

(Loss)/Profit for the period (3,093) 392,506
  

(Loss)/Profit for the period attributable to:
Owners of the Company (2,695) 393,560
Non-controlling interests (398) (1,054)

  

(3,093) 392,506
  

HK cent HK cent

(Losses)/Earnings per share for (loss)/profit 
 attributable to the owners of 
 the Company for the period 9
— Basic (0.014) 1.976

  

— Diluted (0.014) 1.976
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2019

For the six months
ended 30 June

2019 2018
HK$’000 HK$’000

(Unaudited) (Unaudited)

(Loss)/Profit for the period (3,093) 392,506

Other comprehensive income
Items that may be reclassified subsequently 
 to profit or loss:
Exchange differences on translation of 
 financial statements of foreign operations (26,767) (17,531)
Exchange differences on translation of 
 investment in associates 692 111
Release of reserve upon disposal of subsidiaries – (137,543)

  

Total comprehensive income for the period (29,168) 237,543
  

Total comprehensive income attributable to:
Owners of the Company (28,168) 261,562
Non-controlling interests (1,000) (24,019)

  

(29,168) 237,543
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2019

30 June
2019

31 December
2018

Notes HK$’000 HK$’000
(Unaudited) (Audited)

ASSETS AND LIABILITIES

Non-current assets
Property, plant and equipment 116,902 52,139
Prepaid land lease payments 
 under operating leases – 11,148
Financial assets at fair value through 
 other comprehensive income 324 324
Interests in associates 29,921 35,002
Goodwill 76,855 76,883
Other intangible assets 89,554 92,189
Loan to immediate holding company 1,376,661 356,995

  

1,690,217 624,680
  

Current assets
Trade receivables 10 41,370 24,197
Deposits, prepayments and other receivables 95,933 98,689
Financial assets at fair value through 
 profit or loss – 47,765
Loan to immediate holding company – 1,127,112
Cash and cash equivalents 295,657 170,417

  

432,960 1,468,180
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30 June
2019

31 December
2018

Notes HK$’000 HK$’000
(Unaudited) (Audited)

ASSETS AND LIABILITIES

Current liabilities
Trade payables 11 47,899 54,350
Other payables and accruals 43,301 48,753
Contract liabilities 197,238 211,128
Provision for tax 166,012 158,591
Amount due to a director 532 532
Amount due to immediate holding company 28,040 33,544
Amounts due to associates 5,695 5,534
Bank borrowings, secured 16,105 –
Other employee benefits 20,435 16,923
Finance lease liabilities – 2
Lease liabilities 12,201 –

  

537,458 529,357
  

Net current (liabilities)/assets (104,498) 938,823
  

Total assets less current liabilities 1,585,719 1,563,503
  

Non-current liabilities
Other employee benefits 27,247 27,260
Lease liabilities 50,788 –
Deferred tax liabilities 4,018 4,475

  

82,053 31,735
  

Net assets 1,503,666 1,531,768
  

EQUITY
Share capital 12 240,597 240,597
Reserves 1,270,809 1,298,511

  

Equity attributable to 
 the Company’s owners 1,511,406 1,539,108
Non-controlling interests (7,740) (7,340)

  

Total equity 1,503,666 1,531,768
  

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
(Continued)
As at 30 June 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL 
STATEMENTS
For the six months ended 30 June 2019

1. GENERAL INFORMATION

The Company is a limited liability company incorporated and domiciled in Hong Kong. The address of its 
registered office and its principal place of business is located at 12/F., The Octagon, No. 6 Sha Tsui Road, 
Tsuen Wan, New Territories, Hong Kong. The Company’s shares are listed on the Main Board of The Stock 
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”).

The Group is principally engaged in the provision of enterprise cloud services.

The immediate holding company of the Company is Nan Hai Corporation Limited (“Nan Hai”), a company 
incorporated and domiciled in Bermuda and its shares are listed on the Main Board of the Hong Kong Stock 
Exchange. The directors consider the ultimate holding company of the Company is Dadi Holdings Limited, 
a limited liability company incorporated in Hong Kong.

These condensed consolidated interim financial statements are presented in Hong Kong dollars (“HK$”), 
unless otherwise stated.

These condensed consolidated interim financial statements are unaudited, but have been reviewed by the 
audit committee of the Company and approved and authorised for issue by the Board on 29 August 2019.

2. BASIS OF PREPARATION

These condensed consolidated interim financial statements have been prepared in accordance with Hong 
Kong Accounting Standard 34, Interim Financial Reporting (“HKAS 34”), issued by the Hong Kong 
Institute of Certified Public Accountants (“HKICPA”) and the applicable disclosure provisions of Main 
Board Listing Rules Governing the Listing of Securities on the Hong Kong Stock Exchange (the “Listing 
Rules”).

These condensed consolidated interim financial statements have been prepared with the same accounting 
policies adopted in the 2018 annual financial statements, except for those that relate to new standards or 
interpretations effective for the first time for periods beginning on or after 1 January 2019. This is the first 
set of the Group’s financial statements in which Hong Kong Financial Reporting Standard 16, Leases 
(“HKFRS 16”) have been adopted. Details of any changes in accounting policies are set out in note 3.

The preparation of these condensed consolidated interim financial statements in compliance with HKAS 34 
requires the use of certain judgements, estimates and assumptions that affect the application of policies and 
the reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results 
may differ from these estimates.

These condensed consolidated interim financial statements contain condensed consolidated financial 
statements and selected explanatory notes. The notes include an explanation of events and transactions that 
are significant to an understanding of the changes in financial position and performance of the Group since 
the 2018 annual financial statements. These condensed consolidated interim financial statements and notes 
do not include all of the information required for a complete set of financial statements prepared in 
accordance with Hong Kong Financial Reporting Standards (the “HKFRSs”) and should be read in 
conjunction with the 2018 consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

2. BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December 2018 that is included in the condensed 
consolidated interim financial statements as comparative information does not constitute the Company’s 
statutory annual consolidated financial statements for that year but is derived from those financial 
statements. Further information relating to these statutory financial statements required to be disclosed in 
accordance with section 436 of the Hong Kong Companies Ordinance (Cap. 622) (the “Companies 
Ordinance”) is as follows:

The Company has delivered the financial statements for the year ended 31 December 2018 to Registrar of 
Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial statements. The auditor’s report was unqualified; 
did not include a reference to any matters to which the auditor drew attention by way of emphasis without 
qualifying its report; and did not contain a statement under section 406(2), 407(2) or (3) of the Companies 
Ordinance.

These condensed consolidated financial statements have been prepared on the going concern basis which 
assumes the realisation of assets and satisfaction of liabilities in the ordinary course of business 
notwithstanding that the Group had net current liabilities of approximately HK$104,498,000 (31 December 
2018: net current assets of approximately HK$938,823,000) as at 30 June 2019. The Board is of the opinion 
that the Group will have sufficient resources to satisfy its working capital and other financing requirement 
in the foreseeable future on the basis that the Board foresees that the Group is able to generate positive cash 
flows from operation for the next twelve months.

In the view of the above, the Board is of the opinion that the Group will have sufficient cash resources to 
satisfy its future working capital and other financing requirements. Accordingly, these condensed 
consolidated financial statements have been prepared on a going concern basis.

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs that are first effective for the current 
accounting period of the Group:

•	 HKFRS	16,	Leases

•	 HK(IFRIC)-Int	23,	Uncertainty	over	Income	Tax	Treatments

•	 Amendments	to	HKFRS	9,	Prepayment	Features	and	Negative	Compensation

•	 Amendments	to	HKAS	19,	Plan	Amendment,	Curtailment	or	Settlement

•	 Amendments	to	HKAS	28,	Long-term	Interests	in	Associates	and	Joint	Ventures

•	 Amendments	to	HKFRS	3,	HKFRS	11,	HKAS	12	and	HKAS	23	included	in	Annual	Improvements	to	
HKFRSs 2015–2017 Cycle

The impact of the adoption of HKFRS 16 has been summarised in below. The other new or amended 
HKFRSs that are effective from 1 January 2019 did not have any significant impact on the Group’s 
accounting policies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

3. CHANGES IN HKFRSs (Continued)

(I) Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting treatment for lease accounting, primarily for 
accounting for lessees. It replaces HKAS 17, Leases (“HKAS 17”), HK(IFRIC)-Int 4, Determining 
whether an Arrangement contains a Lease (“HK(IFRIC)-Int 4”), HK(SIC)-Int 15, Operating Leases-
Incentives and HK(SIC)-Int 27, Evaluating the Substance of Transactions Involving the Legal Form of 
a Lease. From a lessee’s perspective, almost all leases are recognised in the statement of financial 
position as right-of-use assets and lease liabilities, with the narrow exception to this principle for 
leases which the underlying assets are of low-value or are determined as short-term leases. From a 
lessor’s perspective,the accounting treatment is substantially unchanged from HKAS 17. For details of 
HKFRS 16 regarding its new definition of a lease, its impact on the Group’s accounting policies and 
the transition method adopted by the Group as allowed under HKFRS 16, please refer to sections (II) 
to	(IV)	of	this	note.

The Group adopted HKFRS 16 using the modified retrospective approach with a date of initial 
application of 1 January 2019, under which the cumulative effect of initial application is recognised as 
at 1 January 2019. As a result, the comparative information in 2018 has not been restated.

On adoption of HKFRS 16, the Group recognised lease liabilities in relation to leases which had 
previously been classified as “operating leases” under the principles of HKAS 17. These liabilities 
were measured at the present value of the remaining lease payments, discounted using the lessee’s 
incremental borrowing rate as of 1 January 2019. The lessee’s weighted average incremental 
borrowing rate applied to the lease liabilities on 1 January 2019 was 7.11%.

The associated right-of-use assets were measured at the amount equal to the lease liability, adjusted by 
the amount of any prepaid or accrued lease payments relating to that lease recognised in the condensed 
consolidated statement of financial position as at 1 January 2019. For all these right-of-use assets, the 
Group has applied HKAS 36, Impairment of Assets, at 1 January 2019 to assess if there was any 
impairment as on that date.

The following tables summarised the impact of transition to HKFRS 16 on the consolidated statement 
of financial position as of 31 December 2018 to that of 1 January 2019 (increase/(decrease)):

HK$’000
(Unaudited)

Impact on the condensed consolidated statement of financial position 
 as at 1 January 2019
Non-current assets
Right-of-use assets presented within properties, plant and equipment 92,895
Prepaid land lease payments under operating leases (11,148)

 

81,747
 

Non-current liabilities
Lease liabilities 34,142

 

Current liabilities
Lease liabilities 47,605
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

3. CHANGES IN HKFRSs (Continued)

(I) Impact of the adoption of HKFRS 16 (Continued)

The following reconciliation explains how the operating lease commitments disclosed applying HKAS 
17 as at 31 December 2018 could be reconciled to the lease liabilities at the date of initial application 
recognised in the condensed consolidated statement of financial position as at 1 January 2019:

Reconciliation of operating lease commitment to lease liabilities

HK$’000

Operating lease commitments disclosed as at 
 31 December 2018 (audited) 49,518

Discounted using the lessee’s incremental borrowing rate at 
 the date of initial application (8,745)
Leases included in extension option which the Group considers 
 reasonably certain to exercise 40,974

 

Lease liabilities recognised as at 1 January 2019 (unaudited) 81,747
 

Of which are:

Current lease liabilities (unaudited) 47,605
Non-current lease liabilities (unaudited) 34,142

 

81,747
 

(II) The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part of a contract, that conveys the right to use 
an asset (the underlying asset) for a period of time in exchange for consideration. A contract conveys 
the right to control the use of an identified asset for a period of time when the customer, throughout 
the period of use, has both: (a) the right to obtain substantially all of the economic benefits from use 
of the identified asset; and (b) the right to direct the use of the identified asset.

For a contract that contains a lease component and one or more additional lease or non-lease 
components, a lessee shall allocate the consideration in the contract to each lease component on the 
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of 
the non-lease components, unless the lessee apply the practical expedient which allows the lessee to 
elect, by class of underlying asset, not to separate non-lease components from lease components, and 
instead account for each lease component and any associated non-lease components as a single lease 
component.

The Group has elected not to separate non-lease components and account for all each lease component 
and any associated non-lease components as a single lease component for all leases.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

3. CHANGES IN HKFRSs (Continued)

(III) Accounting as a lessee 

Under HKAS 17, a lessee has to classify a lease as an operating lease or a finance lease based on the 
extent to which risks and rewards incidental to ownership of a lease asset lie with the lessor or the 
lessee. If a lease is determined as an operating lease, the lessee would recognise the lease payments 
under the operating lease as an expense over the lease term. The asset under the lease would not be 
recognised in the statement of financial position of the lessee.

Under HKFRS 16, all leases (irrespective of they are operating leases or finance leases) are required to 
be capitalised in the statement of financial position as right-of-use assets and lease liabilities, but 
HKFRS 16 provides accounting policy choices for an entity to choose not to capitalise (i) leases which 
are short-term leases and/or (ii) leases for which the underlying asset is of low-value. The Group has 
elected not to recognise right-of-use assets and lease liabilities for low-value assets and leases for 
which at the commencement date have a lease term less than 12 months. The lease payments 
associated with those leases have been expensed on straight-line basis over the lease term.

The Group recognised a right-of-use asset and a lease liability at the commencement date of a lease.

Right-of-use asset

The right-of-use asset should be recognised at cost and would comprise:

(i) the amount of the initial measurement of the lease liability (see below for the accounting policy 
to account for lease liability);

(ii) any lease payments made at or before the commencement date, less any lease incentives received;

(iii) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset 
to the condition required by the terms and conditions of the lease, unless those costs are incurred 
to produce inventories.

The Group measures the right-of-use assets applying a cost model. Under the cost model, the Group 
measures the right-to-use at cost, less any accumulated depreciation and any impairment losses, and 
adjusted for any remeasurement of lease liability.

The Group has leased a number of properties under tenancy agreements which the Group exercises it 
judgement and determines that it is a separate class of asset apart from the leasehold land and 
buildings which is held for own use. As a result, the right-of-use asset arising from the properties 
under tenancy agreements are carried at depreciated cost.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

3. CHANGES IN HKFRSs (Continued)

(III) Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised at the present value of the lease payments that are not paid at 
the date of commencement of the lease. The lease payments shall be discounted using the interest rate 
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, 
the Group shall use the Group’s incremental borrowing rate.

The following payments for the right-to-use the underlying asset during the lease term that are not 
paid at the commencement date of the lease are considered to be lease payments:

(i) fixed payments less any lease incentives receivable;

(ii) variable lease payments that depend on an index or a rate, initially measured using the index or 
rate as at commencement date;

(iii) amounts expected to be payable by the lessee under residual value guarantees;

(iv) the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; 
and

(v) payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an 
option to terminate the lease.

Subsequent to the commencement date, a lessee shall measure the lease liability by:

(i) increasing the carrying amount to reflect interest on the lease liability;

(ii) reducing the carrying amount to reflect the lease payments made; and

(iii) remeasuring the carrying amount to reflect any reassessment or lease modifications, e.g. a change 
in future lease payments arising from change in an index or rate, a change in the lease term, a 
change in the in-substance fixed lease payments or a change in assessment to purchase the 
underlying asset.

(IV) Transition

The Group has also applied the following practical expedients:

(i) applied a single discount rate to a portfolio of leases with reasonably similar characteristics;

(ii) applied the exemption of not to recognise right-of-use assets and lease liabilities for leases with 
term that will end within 12 months of the date of initial application (1 January 2019) and 
accounted for those leases as short-term leases;

(iii) exclude the initial direct costs from the measurement of the right-of-use asset at 1 January 2019; 
and

(iv) used hindsight in determining the lease terms if the contracts contain options to extend or 
terminate the leases.

In addition, the Group has also applied the practical expedients such that: (i) HKFRS 16 is applied to 
all of the Group’s lease contracts that were previously identified as leases applying HKAS 17 and 
HK(IFRIC)-Int 4 and (ii) not to apply HKFRS 16 to contracts that were not previously identified as 
containing a lease under HKAS 17 and HK(IFRIC)-Int 4.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

4. SEGMENT INFORMATION

The Board has identified the enterprise cloud services as the only business component in internal reporting 
for their decisions about resources allocation and performance review.

For the six months 
ended 30 June

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)

Reportable segment revenue 473,272 508,516
  

Reportable segment loss before income tax (42,632) (55,613)
Bank interest income 255 645
Other interest income 53,547 39,903
Exchange gain 3,023 5,648
Gain on disposal of financial assets at 
 fair value through profit or loss 3,917 1,529
Depreciation and amortisation (259) (1,191)
Depreciation of right-of-use assets (1,195) –
Finance costs (89) (2)
Fair value loss on financial assets at 
 fair value through profit or loss – (10,554)
Gain on disposal of subsidiaries – 428,952
Unallocated corporate expenses (11,342) (10,020)

  

Profit before income tax 5,225 399,297
  

For the six months ended 30 June 2019, approximately HK$103,699,000 (six months ended 30 June 2018: 
HK$154,005,000) was recognised by point in time and HK$369,573,000 (six months ended 30 June 2018: 
HK$354,511,000) was recognised by over time respectively.

30 June
 2019

31 December 
2018

HK$’000 HK$’000

(Unaudited) (Audited)

Reportable segment assets 560,196 502,754
  

Reportable segment liabilities (398,612) (352,225)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

5. REVENUE AND OTHER OPERATING INCOME

(a) The Group’s revenue represents revenue from enterprise cloud services.

(b) Other operating income:

For the six months 
ended 30 June

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)

Bank interest income 378 778
Other interest income 53,604 40,170
Government grants 2,155 –
Rental income – 12,200
Refund of value-added tax 4,672 6,522
Gain on disposal of financial assets at fair value through profit
 or loss 3,917 1,529
Exchange gain 2,948 5,881
Sundry income 329 1,314

  

68,003 68,394
  

6. PROFIT BEFORE INCOME TAX

For the six months 
ended 30 June

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)

The Group’s profit before income tax is arrived at after charging:

Amortisation of intangible assets other than goodwill* 12,602 12,562
Depreciation of property, plant and equipment — owned assets* 7,341 28,921
Depreciation of property, plant and equipment — right-of-use assets* 23,392 –
Operating lease charges on prepaid land lease* – 272
Write-off of property, plant and equipment* 4,800 4

  

* included in other operating expenses
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

7. INCOME TAX EXPENSE

For the six months 
ended 30 June

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)

Current tax charge for period

— Hong Kong profits tax 5,222 5,222
— The People’s Republic of China Enterprise Income Tax (“EIT”) 3,559 2,060

  

8,781 7,282
Deferred tax (463) (491)

  

Income tax expense 8,318 6,791
  

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment) (No.7) 
Bill 2017 (the “Bill”) which introduces the two-tiered profits tax rates regime. The Bill was signed into law 
on 28 March 2018 and was gazetted on the following day. Under the two-tiered profits tax rates regime, the 
first HK$2 million of profits of the qualifying group entity is taxed at 8.25%, and profits above HK$2 
million is taxed at 16.5%. The profits of group entities not qualifying for the two-tiered profits tax rates 
regime will continue to be taxed at a flat rate of 16.5%.

The directors considered the amount involved upon implementation of the two-tiered profits tax rates is 
insignificant to the condensed consolidated interim financial statements. Hong Kong profits tax is calculated 
at 16.5% of the estimated assessable profit for both periods.

EIT has been provided on the estimated assessable profits of subsidiaries operating in Mainland China at 
25% (six months ended 30 June 2018: 25%), unless preferential rates are applicable in the cities where the 
subsidiaries are located.

8. DIVIDEND

No dividend was paid and declared during the six months ended 30 June 2019 (six months ended 30 June 
2018: Nil).

A special dividend in respect of the year ended 31 December 2017 of 0.5 HK cents per ordinary share, 
amounting to a total dividend of approximately HK$99,573,000 was proposed and approved at the annual 
general meeting of the Company held on 30 May 2018. Such dividend was paid on 5 July 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

9. (LOSSES)/EARNINGS PER SHARE

The calculation of basic losses per share for the six months ended 30 June 2019 is based on the loss for the 
period attributable to owners of the Company of approximately HK$2,695,000 (six months ended 30 June 
2018: profit of HK$393,560,000) and on the weighted average number of approximately 19,914,505,000 
ordinary shares in issue during the period after deducting the number of shares held by a custodian under 
the restricted share award scheme.

For the six months ended 30 June 2019, the computation of diluted losses per share does not assume the 
deemed vesting of share award as they would decrease the losses per share attributable to the owners of the 
Company and have anti-dilutive effect.

For the six months ended 30 June 2018, diluted earnings per share was equal to the basic earnings per share 
as there was no potential dilutive ordinary share in issue during the period.

10. TRADE RECEIVABLES

Trade receivables are due on presentation of invoices. Based on the invoice dates, the aging analysis of the 
trade receivables is as follows:

30 June
 2019

31 December 
2018

HK$’000 HK$’000

(Unaudited) (Audited)

0–90 days 25,773 19,097
91–180 days 9,809 3,075
181–270 days 2,572 413
271–360 days 1,702 2,494
Over 360 days 5,283 2,889

  

Trade receivables, gross 45,139 27,968
Less: Provision for impairment of receivables (3,769) (3,771)

  

Trade receivables, net 41,370 24,197
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

11. TRADE PAYABLES

Based on invoice dates, the aging analysis of the trade payables is as follows:

30 June
 2019

31 December 
2018

HK$’000 HK$’000

(Unaudited) (Audited)

0–90 days 34,328 45,990
91–180 days 5,755 2,862
181–270 days 1,301 458
271–360 days 1,364 1,336
Over 360 days 5,151 3,704

  

47,899 54,350
  

12. SHARE CAPITAL

30 June 2019 31 December 2018

(Unaudited) (Audited)

No. of shares HK$’000 No. of shares HK$’000

Issued and fully paid:
Ordinary shares

At beginning of the period/year 21,720,504,877 240,597 19,914,504,877 240,597
Issue of new shares (note a) – – 1,806,000,000 –

    

At end of period/year 21,720,504,877 240,597 21,720,504,877 240,597
    

(a) On 19 December 2018, 1,806,000,000 ordinary shares were approved by the independent shareholders 
of the Company to be issued to a custodian at nil consideration according to the restricted share award 
scheme. The custodian will hold the restricted shares and such restricted shares shall be transferred to 
the selected participants upon satisfaction of their respective vesting conditions.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  
STATEMENTS (Continued)
For the six months ended 30 June 2019

13. EVENT AFTER REPORTING DATE

On 31 May 2019, the Company and Nan Hai entered into a supplemental agreement (“Nan Hai 
Supplemental Agreement”) in relation to the variation of security under the loan agreement dated 29 May 
2009 which was amended and supplemented by agreements dated 20 May 2011, 31 October 2012, 9 May 
2013, 30 April 2015, 2 May 2017 and 21 March 2019.

On the same date, the Company and Digital HUIGU Real Estate Management Co., Ltd (“數碼慧谷置業管
理股份有限公司”) (“Digital Huigu”) also entered into a supplemental agreement (“Digital Huigu 
Supplemental Agreement”) in relation to the variation of security under the loan agreement dated 21 June 
2018.

Both the Nan Hai Supplemental Agreement and Digital Huigu Supplemental Agreement (collectively the 
“Agreements”) are conditional upon (i) the receipt by the Company of the share mortgage duly executed by 
the mortgagor and other relevant parties; and (ii) the independent shareholders of the Company having 
approved the Agreements and the transactions contemplated thereunder in accordance with the provisions 
of the Listing Rules. On 29 August 2019, the Agreements were approved by independent shareholders of 
the Company. Details of the transactions have been set out in the Company’s announcement and circular 
dated 31 May 2019 and 26 July 2019 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

By virtue of the comprehensive cloud computing infrastructure services, e-commerce and total 
“Internet+” solutions offered for corporate clients in China, the Group spent unremitting 
efforts on the development of digitalization and smart operation. Leveraging on its unremitting 
efforts, the Group has successfully established an outstanding nation-wide business and 
localized service network in the industry, so as to effectively address “the last kilometer” 
problems from service providers to corporate clients. With the rapid development of mobile 
internet and establishment of de-centralized network ecosystem represented by WeChat applet, 
中企動力科技股份有限公司 (CE Dongli Technology Company Limited, “CE Dongli”), a 
subsidiary of the Group, launched full network responsive portal on top of its original portal 
product as well as online and offline marketing and operating one-stop solutions such as 
“Youyi” (有翼) intelligent business. Together with 北京新網數碼信息技術有限公司 (Beijing 
Xinnet Cyber Information Company Limited, “Xinnet”)’s cloud computing services played a 
significant role in promoting the growth of the number of users.

During the reporting period, with key subsidiaries CE Dongli and Xinnet as its main business 
entities, efforts were continuously made in the development of cloud services for corporate 
digitalization and smart operation by providing comprehensive IaaS (Infrastructure as a 
service), cloud application, corporate e-commerce services, “corporate digitalization 
transformation” total solutions and big databased business intelligence cloud service to China 
market. During the reporting period, revenue of the Group was approximately HK$473.3 
million (for the six months ended 30 June 2018: HK$508.5 million), representing a decrease 
of approximately 6.9% over the corresponding period last year. Loss for the period was 
approximately HK$3.1 million (six months ended 30 June 2018: profit of HK$392.5 million, 
which was primarily attributable to one-off gain arising from the completion of the disposal of 
92.36% of 數碼慧谷置業管理股份有限公司 (Digital HUIGU Real Estate Management Co., 
Ltd.) during the six months ended 30 June 2018).
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CE Dongli

With 20 years’ experience of being a services provider for enterprises in China, CE Dongli 
has successfully established a corporate “Internet+” product operating system as well as an 
extensive business and localized service network, providing corporate digitalization and 
operation solutions. During the reporting period, with 5G network launching in the near 
future, CE Dongli introduced the full network responsive portal product targeting optimization 
of mobile internet experience. Hence, the number of potential users increased while enhancing 
users’ experience. For industrial solutions, the launching of foreign trading portal were well-
received by the market. Number of foreign trade customers increased by more than 1,200 
within six months. For the smart business aspect, CE Dongli launched “Youyi” (有翼) cloud 
product, providing mobile mall and smart store digital services for customers in the retail 
service industry. In addition to providing digitalization and operation solutions for SMEs, CE 
Dongli also expands its major client base by providing more high-end customers with a 
“MarTech” digitalization and smart operation flagship service. Since the launching of high-
end customized brand CE Ultimate (中企高呈), it has provided digital operation services for 
more than 150 companies that are Fortune Global 500 companies or 100 top companies in 
various industries in China, enjoying a better competitiveness in various industries including 
finance, real estate, medical and retail etc. In the meantime, in the process of meeting the 
complex digital needs of high-end customers, CE Dongli has continued to build its product 
and service capabilities, perform sampling and integration, and rely on the support of the 
product research center, gradually forming specific products and industry solutions for 
different industries and meeting the needs of customers at different stages, achieving effective 
integration with small and medium business regarding marketing and design service. For 
research of new products, CE Dongli is gradually forming a development structure supported 
by the middle structure of business (業務中台). A flexible and feasible product and industry 
solution can be made promptly according to the needs of different industry and customer of 
different stage. Hence, the delivery efficiency of the product development is significantly 
improved.

Xinnet

During the reporting period, Xinnet continued its cloud services such as IaaS, domain name 
hosting and synergistic communication for SMEs and micro-enterprises through internet 
online and distributor channels established across China. In 2017, after Xinnet officially 
launched “Arrow Cloud (箭頭雲)”, its self-developed new generation cloud computing 
product, the Group continued to increase its investment in research and development, making 
reservation with cloud technology, while optimizing and perfecting the existing cloud business 
platform and operation platform, hence improving the operational efficiency while bringing 
better experience to customers. On this basis, Xinnet regard its own cloud products as its core 
and provides users with more extensive value-added products and a more comprehensive 
cloud service experience through the application and service market.

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Business Review (Continued)
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Prospects

The management of the Group considers that with the rapid development of mobile internet 
and gradual establishment of a de-centralized business model, enterprises in China will be 
facing a wave of digitalization transformation, and business intelligence services based on big 
data will be developed. Although it still takes time for market ramp-up and promotion, cloud 
services for corporate digitalization and smart operation and industrial solutions will enjoy the 
enormous room for development. Going forward, the Group will continue to improve its 
ground services capability by putting users as its core, relying on the industry and making full 
use of the Internet, which allows it to quickly respond to the needs of enterprises and provide 
timely solutions to issues. Meanwhile, the Group will enhance its overall operational 
capability and online services capability. In respect of product application, with an in-depth 
understanding of the industry’s business scenarios, the Group will quickly respond to the 
needs of business scenarios in different industries based on the cloud product model and the 
middle structure of business (業務中台). Furthermore, the Group will also increase its capital 
investment in the data centre, cloud computing technology, automatic operation and 
maintenance technology as well as big data technology, and enhance its overall technical core 
competence to further develop and optimize its products and services for the enterprise’s 
digital intelligent business scenario.

FINANCIAL RESOURCES AND LIQUIDITY

The Group continued to adopt prudent funding and treasury policies. As at 30 June 2019, net 
assets attributable to the owners of the Company amounted to approximately HK$1,511.4 
million (31 December 2018: HK$1,539.1 million), including cash and bank balances of 
approximately HK$295.7 million (31 December 2018: HK$170.4 million) which were mainly 
denominated in Renminbi, US dollars and Hong Kong dollars. As at 30 June 2019, the 
Group’s aggregate bank borrowings amounted to approximately HK$16.1 million which were 
bearing interest at fixed rates (31 December 2018: Nil). The Group currently has not taken any 
interest rate hedge.

As at 30 June 2019, the Group’s gearing ratio is calculated as net debt divided by the total 
equity plus net debt. The Group recorded net cash as at 30 June 2019, gearing ratio is therefore 
not applicable (31 December 2018: not applicable).

As at 30 June 2019, the Group had no capital commitment (31 December 2018: Nil).

As at 30 June 2019, the Group’s contingent liabilities were approximately HK$26.7 million 
(31 December 2018: HK$20.4 million) in connection with the guarantees given to secure 
credit facilities.

As at 30 June 2019, certain right-of-use assets amounting to approximately HK$10.3 million 
were pledged to secure the credit facilities granted to the Group (31 December 2018: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

The majority of the Group’s borrowings and transactions were primarily denominated in 
Renminbi. Both the operating expenses and revenue were primarily denominated in Renminbi. 
The Renminbi exchange rate is expected to fluctuate due to uncertainties in global economic 
development. The Group’s reported assets, liabilities and results may be affected by the 
Renminbi exchange rates. During the reporting period, fluctuation in Renminbi exchange rates 
affected the assets and liabilities translation from Renminbi into Hong Kong dollar in financial 
reporting of the Group, and the Group will keep reviewing and monitoring the fluctuation in 
exchange rates between Renminbi and Hong Kong dollar. The Group proactively seeks 
management measures to minimize the impact arising from risks and uncertainties as far as 
practicable, and considers using foreign exchange hedging instruments (if appropriate) from 
time to time, to minimize the risk exposure arising from changes in Renminbi exchange rates. 
During the reporting period, the Group did not use any foreign exchange hedging instruments.

EMPLOYEES AND REMUNERATION POLICY

The Group employs and remunerates its employees based on their qualifications, experience 
and performance. In addition to basic salary payments, other benefits include housing, 
contributions to mandatory provident fund, group medical insurance, group personal accident 
insurance and, examination leave etc. Employees are eligible to be granted share options or 
restricted shares (as the case may be) under the Company’s share option scheme or restricted 
share award scheme at the discretion of the Board. In general, salary review is conducted 
annually. As at 30 June 2019, the Group had approximately 5,701 employees (30 June 2018: 
6,949 employees). The salaries of and allowances for the employees for six months ended 30 
June 2019 were approximately HK$299.6 million (for six months ended 30 June 2018: 
HK$408.2 million).

The Group focuses on providing skill and quality training for various levels of staff, and 
provides on-the-job capability training to its staff; in respect of staff quality, corresponding 
training on personal work attitude and work habits is also provided.

EVENTS AFTER REPORTING DATE

Save as disclosed in note 13 of this announcement, there was no other significant event after 
the reporting date up to the date of this announcement.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of its 
listed securities during the six months ended 30 June 2019.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended 
30 June 2019 (for the six months ended 30 June 2018: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the Corporate Governance Code 
and Corporate Governance Report as set out in Appendix 14 to the Listing Rules throughout 
the six months ended 30 June 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules. Specific enquiries 
have been made to all the directors and the directors have confirmed that they have complied 
with the Model Code as set out in Appendix 10 to the Listing Rules throughout the six months 
ended 30 June 2019.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises all the independent 
non-executive directors of the Company, namely Mr. Fung Wing Lap, Prof. Jiang Ping, Mr. 
Xiao Sui Ning and Mr. Ho Yeung Nang. The Audit Committee has reviewed with management 
the accounting principles and practices adopted by the Group, the unaudited interim results for 
the six months ended 30 June 2019, and discussed the financial control, internal control and 
risk management systems.

PUBLICATION OF THE INTERIM RESULTS AND REPORT

This results announcement is published on the websites of the Hong Kong Stock Exchange 
(www.hkexnews.hk) and the Company (www.sino-i.com). The 2019 interim report containing 
all the information required by the Listing Rules will be despatched to the shareholders of the 
Company and published on the respective websites of the Hong Kong Stock Exchange and the 
Company in due course.

By Order of the Board
Sino-i Technology Limited

Liu Rong
Chairlady

Hong Kong, 29 August 2019

As at the date of this announcement, the directors of the Company are as follows:

Executive Directors: Non-executive Directors: Independent non-executive Directors:
Ms. Liu Rong Mr. Lam Bing Kwan Mr. Fung Wing Lap
Mr. Yu Pun Hoi Mr. Cheng Chih-Hung Prof. Jiang Ping
Mr. Chen Ming Fei Mr. Xiao Sui Ning

Mr. Ho Yeung Nang


