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Condensed Consolidated Income IGLEE A T

Statement
For the six months ended 30 June 2023 B E20235F6 A30H IL/<E A
For the six months
ended 30 June
BZE6H30RLAEA
2023 2022
HK$’000 HKS'000
FET TAT
Notes (Unaudited) (Unaudited)
B =E (REEFER) (CRisEZ)
Revenue U 25 6(a) 485,518 507,552
Cost of sales and services provided HE MR H RIS 2 B AR (67,868) (82,331)
Gross profit EF 417,650 425,221
Other operating income Hfh & & U A 6(b) 71,334 80,276
Selling and marketing expenses HENTSHER (302,041) (312,748)
Administrative expenses TR (36,418) (34,965)
Other operating expenses HEgERx (125,676) (145,487)
Reversal of expected credit loss/ CREEEHEEEBRER
(expected credit loss) on financial assets (FEHEEEBE) 1,839 (1,898)
Finance costs A& A A 7 (3,497) (3,914)
Share of results of associates e N 280 (262)
Profit before income tax PT84 Al v A 8 23,471 6,223
Income tax credit FriSfiik & 9 723 985

Profit for the period and attributableto HiR R 2 T #EHE A E1G

owners of the Company Y A 24,194 7,208
HK cent HK cent
AL Al
Earnings per share for profit HAERATEE AES
attributable to the owners of wmAzEREF
the Company for the period 11
— Basic — &R 0.12 0.04
— Diluted —#8 0.12 0.04
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Condensed Consolidated Statementof f§EEZRS
Comprehensive Income 2H W= HR

For the six months ended 30 June 2023 HZE2023F6 A30H 1E5EA

2023
HK$'000
FHExT
(Unaudited)
(REBER)
Profit for the period HRER 24,194 7,208
Other comprehensive income Hih 2 mE iz
Items that may be reclassified subsequently to Bt ER n HE Bk 2IHE ¢
profit or loss:
Exchange differences on translation of MEBINETS I ik < E R ZH
financial statements of foreign operations (5,114) (14,303)
Exchange difference on translation of BMEMERNRI IR ERE5
interests in associates 650 704
(4,464) (13,599)
Total comprehensive income for HARKRATEES AEWN
the period and attributable to ZHEWRREEE
the owners of the Company 19,730 (6,391)
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Condensed Consolidated Statement of

Financial Position
As at 30 June 2023

EREE
B %5 51K 30 R 3R

7202356 A30H

30 June 31 December
2023 2022
2023 2022 £
6 A30H 12H31H
HK$’000 HK$'000
FHET TAT
Notes (Unaudited) (Unaudited)
B 5 (REEEZ) (CREEEZ)
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Property, plant and equipment Y - BE REE 12 64,850 73,396
Financial assets at fair value through BARBEFTAEMEE K
other comprehensive income ZEREE 324 324
Financial asset measured at fair value BARBEAAEZEREE 59,561 58,065
Interests in associates REEE R A 2 Em 26,060 25,129
Goodwill FHES 364,862 381,255
Other intangible assets HEihEREE 360,307 424,499
Loans to immediate holding company FREEZERARER - 1,234,961
875,964 2,197,629
Current assets REEE
Trade receivables W E 58 13 58,395 44218
Deposits, prepayments and other receivables %4 + B~ FUIE & £ 1 & Ug 20 18 150,405 132,280
Amount due from immediate holding UK & B A B FRIE
company 20,320 15,288
Loans to immediate holding company MEZEZERARER 1,278,659 =
Cash and cash equivalents RekEFRBEEER 62,888 65,675
1,570,667 257,461
Current liabilities REEE
Trade payables FEE 558 14 65,554 64,160
Other payables and accruals Hin eI IBE R ESTE A 90,037 109,055
Contract liabilities BREE 402,019 400,888
Provision for tax T TE B 189,069 186,063
Amount due to a director R—RBEEFIA 532 532
Amounts due to associates NS B 3,054 3,442
Amounts due to related companies N NG ] 1,583 1,597
Bank borrowings, secured BEMRITEER 111,339 118,846
Other employee benefits HE A {E & 13 A 2,004 2,200
Lease liabilities HEBE 20,481 21,977
885,672 908,760
Net current assets/(liabilities) REBEE (868 FHE 684,995 (651,299)
Total assets less current liabilities BEERRBERE 1,560,959 1,546,330
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Condensed Consolidated Statement of

Financial Position coninueq

% HH nv_\ é

VWW.SIno-1.com

As at 30 June 2023 12023 6 A30H
30 June 31 December
2023 2022
2023 & 2022 5
6 H30H 12H31H
HK$'000 HK$'000
FET TAT
Note (Unaudited) (Unaudited)
B 5 (REEER) (REEEZ)
ASSETS AND LIABILITIES EENERE
Non-current liabilities kRBEE
Lease liabilities HEAE 17,090 18,928
Deferred tax liabilities RIEFIBE B 40,054 45,691
57,144 64,619
Net assets EEZEE 1,503,815 1,481,711
EQUITY s
Share capital f& 7 15 240,597 240,597
Reserves HE 1,263,218 1,241,114
Total equity =BT 1,503,815 1,481,711
—E - —FERERE 05 FEEBEEERAT
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Condensed Consolidated Statementof fSHER4R S
Cash Flows HEREHEK

For the six months ended 30 June 2023 HZE2023F6 A30H 1E5EA

For the six months
ended 30 June
BZE6H30RLAEA
2023 2022
HK$’000 HKS$'000
THERT FET
(Unaudited) (Unaudited)
(REEE®) (REEHFER)

Net cash generated from/(used in) REEBIE () ReFHE

operating activities 27,453 (7,567)
Net cash generated from/(used in) BREZBME (R RE&FHE

investing activities 2,124 6,771)
Net cash used in financing activities BB R PTAEIR & 5 R (29,533) (27,084)
Net increase/(decrease) in cash and RekERBEEEHR

cash equivalents #n, Crld) F58 44 (41,422)
Cash and cash equivalents at 1 January M1B1BZEESRERELER 65,675 92,698
Effect of foreign exchange rate changes, GNEETE RSB i & o &

on cash held (2,831) (2,595)
Cash and cash equivalents at 30 June MR6 B30 ZHERERKRELER 62,888 48,681
Analysis of the balances of cash and ReRERRESBEBELH 2N

cash equivalents
Cash at banks and in hand RTHEeREFRE 62,888 48,681
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Condensed Consolidated Statementof LGSR BT X
Changes in Equity

For the six months ended 30 June 2023 HZE2023F6 A30H 1E5EA

Equity attributable to the Company's owners
ARFEE NGRS

Capital Share-based
Share distribution General  Exchange  payments Other Retained
capital reserve reserve reserve reserve reserve profits

- DRBZA
Bx  SEREE -REFE EXRG it HitRE REEF
(note 15)
(K 15)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn ThERL TEn Thn TEn Thn ThRn

At1January 2023 (unaudited) 720231818

(REER) 240,597 52,622 (41,148) (39,372) 7178 58,065 1,203,769 1,481,711
Profit for the period B - - = = = - 24,194 24,194
Other comprehensive income A2 EkE
Items that may be reclassifed -8 TF7 37k
subsequently toprofitorloss: BakEE -
— Exchange differences on —REBNEBET
translation of financial RER/ERER
statements of foreign operations - - - (5114) - - - (5114)
— Exchange differences on —BERENT
translation of interests in LB EAER
associates - - - 650 - = = 650

Total comprehensive income BhiEkEEE

for the period - - - (4,464) - - 24,194 19,730
Share-based payments expense BRI 2 B - - - - 878 - - 878
Fair value changes on promissory note - AT E 2 A BEE - - - - - 1,496 - 1496

At 30 June 2023 (unaudited) 12023E6A30H
(REER) 240,597 52,622 (41,148) (43,836) 8,056 59561 1,227,963 1,503,815
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Condensed Consolidated Statementof GRS ST R o
Changes in Equity coninued

For the six months ended 30 June 2023 HZE2023F6 A30H 1E5EA

At 1 January 2022 (unaudied) RANFIATB(RESER) 20597 562 (@149 6439 6,583 - 1091850 1456943
Profitfor the period iyl = = = = - - 7,208 7,008
Other comprehensive income A2 ERE
Items that may be reclassifed RETRENBEZ
subsequently to profitorloss BaklBE -
— Exchange diferences on translation o — HEEANE BT
financialstatements of REZERER
foreign operations - - - (14303) - - - (14.303)
— Exchange differences on translation of ~ — BB A
interests in associates IRESVERESR - - - 704 _ I _ 704
Total comprehensive income HA2ENRES
forthe period - - - (13599) - - 7208 (6,391)
Share-based payments expense IR E 2 FX - = = = 1,067 S = 1,067
Initial recognition of promissory note (Note) ~ I HEAAMZE (f3E) = - - - - 6917 - 69,117
Fair value changes on promissory note ENERANNEEL-L) = = = = = (443) - (443)
At30 June 2022 (unaudited) R202%6A30R
(REEER) 2405597 52622 (41,148) (7,160) 7650 68674 1199058 1520293

Note: On 19 January 2022, Nan Hai Corporation Limited (“Nan Hai") and the Company entered B : 202241 B 19 H * Nan Hai Corporation Limited

into the second supplemental agreement, pursuant to which Nan Hai has agreed to FEERARAR*([FE]) BARARGILE
refund a portion of the consideration based on the adjustment mechanism as detailed — Mt B EIER ERIEAEKG
in the Company's announcement dated on 19 January 2022. On 29 April 2022, Nan Hai REHDRE  FHEHRARQE A HR2022
issued a promissory note with face value of approximately RMB60,797,769 (the “Note") F1A9B ZRE - R202F4H298 © mE
to the Company. The Note bears no interest and payable on the second anniversary MDA BEITEBELNARG60797,769 7T 2 #
from the date of the Note, subject to further adjustments (where necessary) as HE(ERE]) - EBEATTELYERERA
describers in the aforesaid announcement. Approximately HK$69,117,000 was initially MR FEZAFHHEE TR LR AEAT
recognised under financial assets at fair value through other reserve. e — S THE (MFEE) © £969,117,0007% 7T

NERRBRBBAABEFTAEMBEREZ SR

* (EHEE
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Notes to the Condensed Consolidated
Interim Financial Statements

For the six months ended 30 June 2023

1.

-

GENERAL INFORMATION

Sino-i Technology Limited (the “Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The address of its registered
office and its principal place of business is located at 12/F., The Octagon,
No. 6 Sha Tsui Road, Tsuen Wan, New Territories, Hong Kong. The
Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”).

The Company and its subsidiaries (the “Group”) are principally engaged
in the provision of enterprise cloud services and digital business and
information technology services.

The immediate holding company of the Company is Nan Hai, a company
incorporated and domiciled in Bermuda and its shares are listed on the
Main Board of the Hong Kong Stock Exchange. The directors of the
Company consider the ultimate holding company of the Company is
Dadi Holdings Limited, a limited liability company incorporated in Hong
Kong.

These condensed consolidated interim financial statements are
presented in Hong Kong dollars (“HKS"), unless otherwise stated.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company and approved and authorised for issue by the board of
directors (the “Board”) on 25 August 2023.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34,
Interim Financial Reporting (“HKAS 34"), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the applicable
disclosure provisions of Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

These condensed consolidated interim financial statements have been
prepared with the same accounting policies adopted in the 2022 annual
consolidated financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 January 2023 as disclosed in note 3.
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Notes to the Condensed Consolidated

Interim Financial Statements oninued)
For the six months ended 30 June 2023

2.

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these
estimates. The areas where significant judgements and estimates have
been made in preparing these condensed consolidated interim financial
statements and their effects are disclosed in note 4.

These condensed consolidated interim financial statements contain
condensed consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial position
and performance of the Group since the 2022 unaudited annual financial
statements.

The financial information relating to the year ended 31 December 2022
that is included in the condensed consolidated interim financial
statements as comparative information does not constitute the
Company'’s statutory annual consolidated financial statements for that
year. Further information relating to these statutory financial statements
is as follows:

The financial statements for the year ended 31 December 2022 have yet
to be reported on by the Company’s auditor and will be delivered to the
Registrar of Companies in due course.

Sino-i Technology Limited 10
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Notes to the Condensed Consolidated
Interim Financial Statements coninued)

For the six months ended 30 June 2023

3. CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

(@) Adoption of new or amended HKFRSs

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2023 interim
consolidated financial statements are consistent with those
adopted in preparing the annual consolidated financial statements
for the year ended 31 December 2022.

In the current interim period, the Group has applied, for the first
time, the following new or amended HKFRSs issued by the
HKICPA, which are relevant to and effective for the Group's
condensed consolidated interim financial statements for the
annual period beginning on 1 January 2023:

Amendments to HKAS 1Tand  Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax related to Assets and

Liabilities arising from
a Single Transaction

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules

The adoption of the above mentioned new or amended HKFRSs
have no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated interim
financial statements.
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Notes to the Condensed Consolidated
Interim Financial Statements coninued)

For the six months ended 30 June 2023

3. CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b) Amended HKFRSs that have been issued but not yet
effective

The following amended HKFRSs, potentially relevant to the
Group's consolidated financial statements, have been issued, but
not yet effective and have not been early adopted by the Group.
The Group's current intention is to apply these changes on the
date they become effective.

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5

(2020)!

Amendments to HKAS 1 Non-current Liabilities with
Covenants'

Amendments to HKAS 7 Supplier Finance Arrangements’

and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback!

! Effective for annual periods beginning on or after 1 January 2024

2 The amendments shall be applied prospectively to the sale or
contribution of assets occurring in annual periods beginning on or after
a date to be determined

The directors of the Company anticipate that the application of
these amended HKFRSs will have no material impact on the
Group's financial performance and positions and/or the
disclosures to the consolidated financial statements of the Group.

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2022.

Sino-i Technology Limited 12

BRSSP BB R R
B & )

#HZE2023F6 A308 1E7~EA

3. ERAMBREER([FEY
BREE[]) 28 (n)
(b) CEMENRERNEETE
B ERE R
T AR ARG A MR
BRHNEET BB RS LA
EEMBMAE M RER  FRER
IR TR - AL BB K

EREEN ARSI EARY
FIRZER]  FOERBR

ERREFESHR
ZHRERT
(2020

BREGER  WERHEZ
FIRZER]  FRBAR
BAETEN HEERBELHE

FIRRER

PR ELER

F7HRZERT

BEAMBHRE HREEHHE
RRIF 105k R  BEQRK
BEGEN AELEZE
FBWER] WEELE

SEA?
BENHHRE HEREEED
BRIZI6Y  2AEAR
P2 5]

y R4 1 A1 B2 BB ZE
TS HAR Ak

2 ZEBTTRAEEILEANGTE
Az B Fm s &= BHMAE
EZBELRENFE

ARBEEEY BAZSFEE
AEAMBREENKISH A
SEMHBREA MR K HA
SEEEMBRENBEEBRKRE
AFE-

4. HEREHEFTZEH
HEWEEREE TRV BRERE &
BEEERAASBE ST BREELZE
KA AT REREZZ £ RRHE
HZE202F12A31BItFEE 2588
EmEATEAEER -

Interim Report 2023


http://www.sino-i.com

Notes to the Condensed Consolidated

Interim Financial Statements (oninued)

For the six months ended 30 June 2023

5.

SEGMENT INFORMATION

The chief operating decision-maker (‘“CODM") has been identified as the
executive directors. Information reported to CODM for the purpose of
resource allocation and assessment of segment performance is based on
the business segments of the Group.

In @ manner consistent with the way in which information is reported

internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the Group

has presented two reportable segments —

“Enterprise cloud services”

NW.SInNOo-1.com

FRZEE P B | R
B &£ o)

HZE2023F6 A308 1E7~EA

5.

7 & & #

TEHERFEE (EBEEREEDE
HARPITERE MEBLERKES
RER T RIBEARBEB D HRITE
BRAREED BRBEMET -

AHEEAEBRNILLIERNTEEAR
HETERDERFZAFEMENSTE
BEHRz2AFX B AEEEREZE
2023F 6 A30 R LE/NE A 2 BREE S

and “Digital business and information technology services” in its HAB SRR A 25 R AR 2o 3 —[
condensed consolidated interim financial statements for the six months HEERE] M FrEE LEB MR
ended 30 June 2023. %1 e
For the six months ended 30 June (Unaudited)
HZ6A30ALAMEA (REER)
Digital business and
information technology
Enterprise cloud services services Reportable segment total
HFEER
LEERKE EE B R A2HDHEH
2023 2022 2023 2022 2023 2022
Hks'000 BRI  Hks'oo0 BETGUGN  HKs'000 BRI
TET FET TR FET TR FET
Reportable segment revenue A2RD S
Revenue from external RENBEPZ
customers W& 417,184 471,816 68,334 35,736 485,518 507,552
Inter-segment revenue DR Es - - - 12,271 - 12,271
417,184 471816 68,334 48007 485,518 519,823
Reportable segment loss before 7] 2 3% BT Fi Al
income tax gl (14,880) (17,249) (13,716) (28,109) (28,596) (45,358)
Bank interest income RITR WA 1 1
Other interest income on REERARTEL
financial assets measured at SREELZ
amortised cost Hin MBS KA 43,698 43698
Depreciation of owned assets B Eé}*?ﬁ% = (4
Exchange gain, net B 5 W a5 17,065 17,135
Unallocated corporate expenses R DB ¥R X (8,697) (9.249)
Profit before income tax PGB AT & 23,471 6,223
—=FERH®mE 13 FEHEEEERAT
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Notes to the Condensed Consolidated f§EE4RE R EIBI SR FE

Interim Financial Statements coninucy B 5F )
For the six months ended 30 June 2023 HZE2023F6 A30H IEAEA
5. SEGMENT INFORMATION (Continued) 5. 7HEHR (&)
The reportable segment assets and liabilities as at 30 June 2023 and 31 72023 6 A30H K& 2022 12 A 31 BAY
December 2022 are as follows: AZWoMBEERBEWNT :
Enterprise Digital business and information Reportable
cloud services technology services segment total
HFHER
LEERE 5 B &l R A A2 HAE

30 June 31 December 30 June 31 December 30 June 31 December
2023 2022 2023 2022 2023 2022
20235 W0E 20235 22008 20235 21225
6A30H 12A318 6A30H 12A318 6H30H 12318
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TR THT TERT TR TET TRT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) BEFETA) (REER) BMETET) (REER) WES &)

Reportable segment assets A2/ HBEE 394,556 413,836 690,109 730,752 1,084,665 1,144,588
Reportable segment liabilites ~ A] 2 ¥/ 3 & 8 644,057 666,404 54,112 62082 698,169 728486
£ R R
6. REVENUE AND OTHER OPERATING INCOME 6. WEREMEERA
(@) Revenue (@) W=
The Group's revenue represents income from enterprise cloud RE @\H&Zﬁé}‘é}}{ 2 ﬁ}%% A 5 2
services and digital business and information technology services. BFEEREEBMRE Z A -
For the six months
ended 30 June
BZ6H30RLL~<EA

2023 2022
HK$’000 HKS'000
FER FHET
(Unaudited) (Unaudited)
(REEX) (REgER)

Enterprise cloud services EERE 417,184 471,816
Digital business and information T NS BT AR
technology services 68,334 35,736
485,518 507,552
Timing of revenue recognition under BAEUERELERFE 1558
HKFRS 15 2 U8 2 i R B
— Atapointin time —RE-KHEH 11,584 17,077
— Transferred over time —REREEY 473,934 490475
485,518 507,552
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Interim Financial Statements coninues) By 5E )

For the six months ended 30 June 2023 HZE2023F6 308 1E/5EA

6. REVENUE AND OTHER OPERATING INCOME 6. WEREMKIBEUWA (8)
(Continued)
(b) Other operating income (b) EH&ZUWA

2023

HK$'000

FHExT

(Unaudited)

(RBER)
Bank interest income RITH B WA 168 59

Other interest income on financial assets R K AT 8 2 S FEE
measured at amortised cost 2 E A F B A 43,698 43,698
Government grants R B 1,477 3,042
Refund of value-added tax AR 8,592 14,997
Exchange gain, net b 5 W e 7R 17,065 17,135
Sundry income HIFIA 334 1,345
71,334 80,276
7. FINANCE COSTS 7. BB R A&

2023

HK$'000

FET

(Unaudited)

(REBER)
Interest on bank borrowings RITEBEEZFE 2,042 2,147
Interest on lease liabilities HEARZNE 1,455 1,767
Amount recognised in profit or loss RIERRER &5 3,497 3914
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Notes to the Condensed Consolidated
Interim Financial Statements conirues

For the six months ended 30 June 2023

8. PROFIT BEFORE INCOME TAX

The Group's profit before income tax is REB SR AR A
arrived at after charging:
Amortisation of intangible assets

other than goodwill*

Depreciation of property, plant and equipment #)% « E R R EITE

— owned assets* —BEEE*
— right-of-use assets* — FREEE

FEA AR S HI Bt IS R 3R
B &

#HZE2023F6 A308 1E7~EA

8. FT1E %A R

2023

HK$'000
FET
(Unaudited)
(REBER)

TR THI SRR GH -
BRREBINZ B EESH

46,934 51,609
3,088 5,952
16,247 17,034

* included in other operating expenses

9. INCOME TAX CREDIT

MBI X

Current tax charge for the period
— The People’s Republic of China (“PRC")

B FEARAD L ER X

9. FIBEHER

2023

HK$’000
FHE T
(Unaudited)
(REBER)

—HPEARANME (THE])

Enterprise Income Tax (“EIT") EMREHR (EEMRERD 3,006 3,006
Deferred tax EIEFRIA (3,729) (3,991)
Income tax credit FTigfiiE e (723) (985)

There is no estimated assessable profit subject to Hong Kong profits tax
for the six months ended 30 June 2023 and 2022.

For the six months ended 30 June 2023 and 2022, PRC EIT has been
provided on the estimated assessable profits of subsidiaries operating in
Mainland China at 25%, unless preferential rates are applicable in the
cities where the subsidiaries are located.
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Notes to the Condensed Consolidated
Interim Financial Statements coninued)

For the six months ended 30 June 2023

10.

11.

12.

—E_=ZFERHHRE

DIVIDEND

No dividend was paid and declared by the Company during the six
months ended 30 June 2023 (six months ended 30 June 2022: nil).

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended 30
June 2023 is based on the profit attributable to the owners of the
Company of approximately HK$24,194,000 (six months ended 30 June
2022: HK$7,208,000) and on the weighted average number of
approximately 19,914,505,000 ordinary shares in issue during the period
after deducting the number of shares held by a custodian under the
restricted share award scheme.

For the six months ended 30 June 2023 and 2022, diluted earnings per
share is equal to the basic earnings per share as the performance-based
targets of the share awards does not meet as at period end date.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment with total costs of approximately
HK$ 14,636,000 (six months ended 30 June 2022: HK$17,249,000).

As at 30 June 2023, certain buildings and right-of-use assets of the Group
amounting to approximately HK$11,399,000 (31 December 2022:
HK$12,143,000) were charged to secure bank borrowings.
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HZE2023F6 A308 1E7~EA

10.

11.

12.

B2
ARRANFEZE2023F6 A308 17518 A #
RN REIRRKRE (B 2202296 A 30
BiENEA : &) -

BRER

HZE2023F6 A30HIEAEA 2 EBRE
REF THIEA N A A AFE(R B 5 5
#924,194,0007% 7T (B, = 2022%F 6 A30H
LEZRE A : 7,208000787T) R EEAE 21T
LB MMAEFE (EHNBR—EZTEA
1R 75 PR il 14 AR 10 S Bh AT 245 B 2 IR 15 &K

=]

B)#719914,505000 B 5T E 13 »

B E2023F K% 202296 A308 1k~ A
B - AR R B R A Z A A% 1D 22 B A
BHAERZBIE  hEREERT &
FRREARZAFIAER o

ME- BERSZE
HE2023F6H308IENEA  A&EE
LA 48 B 7K #914,636,000 78 JT (B & 2022 £
6 A308 L7~ A ¢ 17,249,000 7T) W
B BE REE -

72023F 6 308 © A% B 411,399,000
77T (2022512 A31 8 £ 12,143,000 7T)
ZETEFREAEELEEDRIFRT
BEE/EHER -
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Notes to the Condensed Consolidated f§EE4RE R EIBI SR FE

Interim Financial Statements coninucy MY 3 )
For the six months ended 30 June 2023 HZE2023F6 A30H IEAEA
13. TRADE RECEIVABLES 13. B E 5 RE
Trade receivables are due on presentation of invoices. Based on the FEWE S HBERE REZRZH - fElY
invoice dates, the ageing analysis of the trade receivables is as follows: BB BEEHEER 2R DT
T

30 June 31 December
2023 2022

2023 F 2022 4

6 A30H 12H31H
HK$'000 HKS$'000
THET FHET
(Unaudited) (Unaudited)
(REEER) (REEER)

0-90 days 0Z90H 21,240 16,470
91-180 days 912180 H 11,466 9,392
181-270 days 181£270H 4,212 3,931
271-360 days 2712360 H 2,948 2,855
Over 360 days @360 H 35,565 31,345
Trade receivables, gross FEWE 55 IHER 75,431 63,993
Less: Provision for impairment of B EINE Z SRR E R

trade receivables (17,036) (19,775)
Trade receivables, net FEW R 5 5 I8 F R 58,395 44,218

14. TRADE PAYABLES 14. BN E 5 F1E

Based on the invoice dates, the ageing analysis of the trade payables is FENESHEEREAEER 2B D
as follows: WMmT

30 June 31 December
2023 2022

2023 20226

6 A30H 12H431H
HK$’000 HK$'000
FHEx T
(Unaudited) (Unaudited)
(REEX) (REgsER)

0-90 days 0&£9%0H 27,175 25483
91-180 days 912180 H 5,652 10,381
181-270 days 1812270 H 3,440 2,646
271-360 days 271E360H 4,098 8472
Over 360 days tBi®360 B 25,189 17,178

65,554 64,160
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15.

16.
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HZE2023F6 A308 1E7~EA

15. BA&

30 June 2023 31 December 2022
202356 H30H 2022% 12 A31H
(Unaudited) (Unaudited)
(RRERZ) (REER)

SHARE CAPITAL
No. of shares
g =
Issued and fully paid: BRTRAR:
Ordinary shares LA

At beginning and end of RE/FN R,/ X

the period/year 21,720,504,877

HK$’000 No. of shares HKS'000
FTERT %17 25 B FET

240,597 21,720,504,877 240,597

CONTINGENT LIABILITIES

Guarantees given in connection with credit facilities granted to:

An associate — RSB N T

16. AREE
FTRBFTEREEMEmMIEL Z &R :

30 June 31 December
2023 2022

2023 F 2022 5

6 H30H 12H31H
HK$°000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

23,922 23,443

In February 1993, a Group's associate borrowed a loan of US$S5 million
from a Filipino bank namely Banco de Oro Unibank (formerly known as
Equitable PCl Bank Inc. and then as Banco de Oro-EPCI Inc.) (“Banco
Unibank”). The loan was secured by a guarantee executed by the
Company, and by share mortgage of 74,889,892 shares (the “Philippines
Shares”) of Acesite (Philippines) Hotel Corporation Inc.. Due to the claim
made by the Group against Banco Unibank is still pending, the Group is
not able to obtain any updated indebtedness information from Banco
Unibank. Given the foregoing limitation, it is estimated that the
outstanding balance of the total indebtedness owing to Banco Unibank
was approximately US$3,052,000 (equivalent to approximately
HK$23,922,000) (31 December 2022: US$3,002,000 (equivalent to
approximately HK$23,443,000)) by reference to the unaudited financial
statements of the associate as at 30 June 2023.

=FEPHHRE 19

199342 A - AE BB & N Al A 3EE
% R 77 Banco de Oro Unibank (AT 78
Equitable PCI Bank Inc. * £ 14 7 A& Banco de
Oro-EPCl Inc.) ([ Banco Unibank |) f&EX &
FX5,000,0003 JT ° N1 B 3h 7% B HR iR ¢
R » W A Acesite (Philippines) Hotel
Corporation Inc. Z 74,889,892 J& f% 15 ([ JE
BERM ) EH 2R IF R EER - B
A 7R £ B ¥ Banco Unibankig i 2 BB &= 1)
MR R & [ & VA BUE Banco Unibank
ZRNEBER BN EARE - 2F
Bt A B 2023F 6 A30 8 2 A& EX
B 7 ¥R R - {51 45 K Banco Unibank &8
MR 7 RERFEERK) 53,052,000 7T (48
B P #923,922,0007% 7T) (20224 12 A 31
H : 3,002,000 7T (18 & 7 49 23,443,000
BIT)) °
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Notes to the Condensed Consolidated f§EE4RE R EIBI SR FE

Interim Financial Statements coinueq) M5 )
For the six months ended 30 June 2023 HZE2023F 6 A30H L7518 A
17. RELATED PARTY TRANSACTIONS 17. BB AR S

Remuneration for key management personnel which represents
amounts paid to the directors were as follows:

TREREABZHERINTESRZ
T AT

For the six months
ended 30 June
BZ6H30HIEAEA

2023 2022
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REER)

Directors' fees EEEE 252 251

Basic salaries, other allowances and EAXFHe - HMER R
benefits in kind EYH = 296 313
Pension costs — defined contribution plans 3R KE A AN — E R G 7K ET 2] 86 82
Share-based payments expense PARR D X~ 2 B % 878 879
1,512 1,525

Included in other interest income of HK$43,698,000 (six months ended
30 June 2022: HK$43,698,000), amount of HK$43,698,000 (six months
ended 30 June 2022: HK$43,698,000) was interest income from
immediate holding company in which Mr. Yu Pun Hoi has 59.25% (as at
30 June 2022: 59.25%) beneficial interests as at 30 June 2023.

During the six months ended 30 June 2023, the Group had paid rental
and management fees of approximately HK$1,969,000 (six months
ended 30 June 2022: HK$2,435,000) to certain subsidiaries of Nan Hai in
which Mr. Yu Pun Hoi has 59.25% (as at 30 June 2022: 59.25%) beneficial
interests as at 30 June 2023.

Sino-i Technology Limited 20

£ H 4 F B A 43,698,000 T (B =
2022 6 A30 B 175 {E A : 43,698,000
JT) FR 43,698,000 It (B & 2022 6 A
30 H 1E 718 A : 43,698,000 7T) &K B
T REEER2023F6 A0 ERBR
59.25% (12022 6 A30 B : 59.25% ) 1
mZ BEERARZHBUWA -

HZE2023F6A308 AR A&EE
2ETRELRER2023%F6 5308 E
B 59.25% (R2022%F6 A308 :
5025%) w2 mEE T A THE AR
ST E REEE N A 1,969,000 T
(B =2022%6A30H1E/~18A :
24350007 7T) °
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Notes to the Condensed Consolidated
Interim Financial Statements coninued)

For the six months ended 30 June 2023

17.

18.

RELATED PARTY TRANSACTIONS (Continued)

Included in the revenue of HK$485,518,000 (six months ended 30 June
2022: HK$507,552,000), amount of HK$340,000 (six months ended 30
June 2022: HKS3,176,000) and HKS64,000 (six months ended 30 June
2022: HK$68,000) were enterprise cloud service income from certain
subsidiaries of Nan Hai in which Mr. Yu Pun Hoi has 59.25% (as at 30 June
2022: 59.25%) beneficial interests as at 30 June 2023 and companies in
which Ms. Liu Rong has 72.47% to 80.00% (as at 30 June 2022: 72.47% to
80.00%) beneficial interests as at 30 June 2023 respectively.

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no other material
related party transaction during the periods.

FAIR VALUE MEASUREMENTS

The following table presents financial assets and liabilities measured at
fair value in the condensed consolidated statement of financial position
in accordance with the fair value hierarchy. The hierarchy groups
financial assets and liabilities into three levels based on the relative
reliability of significant inputs used in measuring the fair value of these
financial assets and liabilities. The fair value hierarchy has the following
levels:

— Level 1: quoted price (unadjusted) in active markets for
identical assets and liabilities;

— Level 2: inputs other than quoted prices included within
Level 1 that are observable of the asset and liability,
either directly (i.e. as prices) or indirectly (i.e. derived

from prices); and

— Level 3:  inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset or
liability is categorised in its entirety is based on the lowest level of input
that is significant to the fair value measurement.
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HZE2023F6 A308 1E7~EA

17.

18.

BEAERS (#)

£ Uk %5 485,518,000 78 7T (B = 20224 6 A
308 1E75{E A : 507,552,000/ 7C) & 0 %)
340,000 7T (B = 202296 A30 8 1E 7~
&7 : 3,176,000 77T ) K& 49 64,000 4 7T (&L
£2022%F 6 A308 1L/ A : 68,0005
L) DAl ARE T MmEEER2023F6
F30H B 25 % A 59.25% (R 202256 B
30H :5925%) s 2 MG E N E T
BRARINBNELZTR2023F6A308E
R R 72.47% % 80.00% (722022 % 6 A 30
B : 7247% £ 80.00%) #m 2 A F) 2 3
E RGN o

B EX R FEAGE PR HRRE
MEMAREEN  BALBEBEMEKN
RIS -

AREEE

TREIRBEAXNBERBRERES
MM BRIE A EEAEZERE
ENBE URBREAELSTEHRE
ENBBEZANBEMEREEHARK
BeBEEASEN  BeREERRES
DR=E - RREBERBAIR/NATEE:

AREER A FRER
T HME (KEH

B):

SEERBEMER (A
EA%) sk & (BB
HE)ABR 28 AR
BEABEEIEMES
ZHmE) K&

= =27

— H3E: UHREBEABENHEH
BEMEHZEESRE
BABR (BABEE

ABIR) ©
TREEXRREEBMEBAZARE

BERBAZEBR  DERYRALBER
EBEEAZKREBRBABEE S -
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Notes to the Condensed Consolidated f§EE4RE R EIBI SR FE

Interim Financial Statements corinueq) MY 5 )

For the six months ended 30 June 2023 HZE2023F6 A30H IEAEA

18. FAIR VALUE MEASUREMENTS (Continued) 18. A REEE (&)
The financial assets measured at fair value in the condensed REBRERE AR R EFILZ A 2 B ER
consolidated statement of financial position are grouped into the fair EERMEBEETNEAD AUNTARBELE
value hierarchy as follows: s

Level 1 Level 2 Level 3 Total
E1E E2E E3E et

HK$'000  HK$'000  HK$'000  HK$'000
TET TER TET TET

As at 30 June 2023 (Unaudited) 202356 A30H
(REER)
Financial assets TREE
Financial assets at fair value through BARBEFAEMEE
other comprehensive income Wz cREE
— Club debenture —BHESH = 324 = 324
Financial assets measured at fair value BRARBETEZEREE
— Note —EF - - 59,561 59,561
- 324 59,561 59,885
As at 31 December 2022 (Unaudited) 2022412 A31H
(REER)
Financial assets CREE
Financial assets at fair value through BARBEFAEMEZE
other comprehensive income Wz emEE
— Club debenture —SES - 324 = 324
Financial assets measured at fair value BRARNBEITECEHEE
— Note — B - - 58,065 58,065
- 324 58,065 58,389
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Notes to the Condensed Consolidated
Interim Financial Statements coninued)

For the six months ended 30 June 2023
18. FAIR VALUE MEASUREMENTS (Continued)

18. A R{EEE (&)

—E_=ZFERHHRE

The fair value of the club debenture is determined with reference to the
quoted market bid price available to the second-hand market as at the
reporting date. Given that the second-hand market is not considered as
an active market, the fair values of the club debenture are grouped into
Level 2.

Financial assets measured at fair value represented the Note receivable
and its fair value is determined with reference to the valuation
techniques. Unobservable inputs include discount rates and expected
revenue. The valuation requires management to make certain
assumptions about unobservable inputs to the model. The fair value of
the Note is grouped into Level 3.

There have been no significant transfers between levels 1, 2 and 3 in the
reporting period. The methods and valuation techniques used for the
purpose of measuring fair value are unchanged compared to the
previous reporting period.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group operates in the area of enterprise cloud services through F 1t &) /J
B 3% 15 B BR /2 &) (CE Dongli Technology Company Limited*, “CE Dongli”)
and 3t 3T 48 U5 15 2 B it B BR 2 Al (Beijing Xinnet Cyber Information
Company Limited*, “Xinnet") and operates in the area of digital business and
information technology services through 5k 2 8HFZER JE ) BR A
7] (Digicine Oristar Technology Development (Beijing) Company Limited*) and
its subsidiary (“Oristar”).

During the reporting period, revenue of the Group was approximately
HK$485.5 million (six months ended 30 June 2022: HK$507.6 million), and profit
for the period was approximately HK$24.2 million (six months ended 30 June
2022: approximately HKS$7.2 million). The profit is mainly due to the fact that
the Group (1) promoted the reduction of product costs through improving
production efficiency and enhancing the capability of supporting products;
and (2) continued to take various measures to curb the management and
administrative expenses.

By virtue of the comprehensive digital marketing, total solutions for digital
business and cloud computing infrastructure services offered to corporate
clients in China, the Group has been chosen by over 3.5 million customers to
support their digitalization efforts in its 24 years of operation. The Group has
not only provided standardized enterprise service tools to clients through
Software as a Service (“SaaS") services, but also established flexible and scalable
product capabilities for the specific needs of enterprises, and collaborated with
strategic partners to establish a service ecosystem covering the entire industry
chain. We possess a multi-dimensional business system involving almost all
industries and all channels. We have also established a nationwide localized
service network, so as to effectively address the problems of “the last kilometer”
from SaaS software to corporate clients.

With the arrival of the post-pandemic era, more and more enterprises are
facing the stage of returning to normal business and storing energy before
acceleration. Business digitalization is no longer an alternative but a must-have
option, especially in the area of digital marketing for B2B enterprises where the
trend has become increasingly apparent. During this transformation process,
enterprises will pay more attention to effective products and services.
Therefore, on the basis of the “global portal” for domestic and foreign trade
integrated products in 2022, CE Dongli has launched the 2023 professional
version of “global portal” for foreign trade and the professional version for
marketing to meet the increasing business needs of customers.

*  Foridentification purposes only
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Management Discussion and Analysis

(Continued)

BUSINESS REVIEW (Continued)

In the field of e-commerce, under the guidance of the OMO (Online Merge
Offline) strategy, we made further product segmentation within the Group. In
addition to the existing e-commerce products and services for consumer
goods, the Group has also expanded e-commerce products and services for
local life and the multi-trillion-dollar government procurement market, striving
to grow diversified products on the increasingly solid product base.

Enterprise cloud services

During the reporting period, the revenue of the business segment of enterprise
cloud services was approximately HK$417.2 million (six months ended 30 June
2022: approximately HK$471.8 million). Loss before income tax was
approximately HK$14.9 million (six months ended 30 June 2022: approximately
HKS$17.2 million). The reduction of loss is mainly due to the decrease in the
aforementioned product costs and management and administrative expenses.

CE Dongli

CE Dongliis a company with over twenty-four years of service experience and
is committed to providing digital operation solutions for enterprises in the PRC.
In order to meet the digital management needs of Chinese enterprises, CE
Dongli has developed a SaaS product system which is suitable for customers
with different scales, including high-end customized, global portal, self-service
station and other digital marketing products, building a corporate service
ecosystem to attract various leading industry partners. In addition, CE Dongli
has built an extensive business and localized service network to ensure that
customers can obtain the best digital marketing services.

The digital marketing products of CE Dongli have adopted advanced
technology and are able to meet the different needs from large and medium-
sized customers to small, micro customers. These digital marketing products
have formed a complete product series to meet the differentiated needs of
customers with different scales. In addition, in the field of digital commerce, CE
Dongli has provided professional SaaS services for over ten thousand corporate
customers, expanding from the original field of consumer goods to the field of
government procurement e-commerce.

In summary, CE Dongli has strong capabilities in digital marketing and digital
commerce. Through advanced technology and high-quality services, CE Dongli
is able to not only meet the needs of customers, but also create more
commercial value for customers. CE Dongli will continue to focus on the
development of digital marketing and digital commerce to provide customers
with good services and more business opportunities.
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Management Discussion and Analysis

(Continued)

BUSINESS REVIEW (Continued)

Enterprise cloud services (Continued)
CE Dongli (Continued)

In terms of new product development, CE Dongli’'s 2023 global portal
marketing professional edition has established more powerful automatic
website marketing capabilities in combination of the currently most updated
Al technology, achieving a leap forward in the process of digital marketing
automation and satisfying customers’ needs for more efficient and accurate
automated marketing capabilities for customers with insufficient operational
capabilities and limited marketing investment, in addition to the upgrades for
our original capabilities of “automated recording, automated optimization,
automated update, automated dialogue, automated identification and
automated adaptation” and also the new capabilities such as “regional subsites
for automated generation, automated content generation and automated
generation of aggregation pages”.

The 2023 global portal foreign trade professional edition has achieved industry-
leading performance scoring high in the Google search engine through CE
Dongli's innovation on technology and constant research and development
investment. In addition, the loading speed of our clients’ websites is more than
two-fold of the top companies in the industry, providing faster browsing
experience to our customers, which not only supports 42 languages but also
covers 10 ASEAN countries, 27 EU countries, and 15 RCEP (Regional
Comprehensive Economic Partnership) countries, providing our customers
with a broader platform for their business expansion in global markets. Besides,
the application of advanced technology such as large overseas clusters, trans-
oceanic lines, static separation technology, and high-proof CDN (Content
Distribution Network) ensure easier maintenance and more stable operation of
our clients’ websites, and achieve e-commerce level anti-attack capability. In
other words, CE Dongli's 2023 global portal foreign trade professional edition is
a professional product designed for enterprises to expand their business in
global markets. It not only demonstrates the strength of technology, but also
helps enterprises realize more commercial value. Moreover, the foreign trade
professional edition has also inherited the three major automation capabilities
from the marketing professional edition, achieving simultaneous optimization
of both domestic and foreign trade in terms of automated marketing.
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Management Discussion and Analysis

(Continued)

BUSINESS REVIEW (Continued)
Enterprise cloud services (Continued)
Xinnet

During the reporting period, Xinnet continued to serve domestic medium,
small and micro-sized enterprises through online, direct sales and a nationwide
agent channel system. Apart from business such as domain name
management, mailbox and basic online services offered to our members and
agents, through years of professionalism, the domain name business of various
key customers, including Tencent, JD, Huawei and Sina, has been gradually
integrated into Xinnet ecosystem co-operation. Meanwhile, Xinnet assists SME
partners in cities across the country in providing local solutions for digital
transformation to an increasing number of enterprises. In addition to business
such as domain name management, public cloud laaS (Infrastructure as a
Service) and mailbox, Xinnet has been striving hard on the website
development business and has upgraded the entire website construction
system prompting its horizontal development with brand new versions to
meet SME’s demand in more aspects. It has also continued to expand the
enterprise market in the area of corporate application services. Having a rich
product lines in respect of public cloud products, including Redis, RabbitMQ,
Web application Firewall, cloud security center etc, to meet the needs of users
for Paa$S (Platform as a Service) products.

Digital business and information technology services
Oristar

During the reporting period, the digital business and information technology
services business segment recorded revenue of approximately HK$68.3 million
(for the six months ended 30 June 2022: approximately HK$35.7 million) and
loss before income tax of approximately HK$13.7 million (for the six months
ended 30 June 2022: approximately HK$28.1 million).

In the first half of 2023, the global cinema market gradually recovered after
being hit by the novel coronavirus pandemic (the “Pandemic”). According to
statistics, global cinema box office income has returned to around 60% of pre
pandemic levels. Meanwhile, with the advancement of vaccination and the
gradual relaxation of restrictive measures, the audience’s confidence in
watching movies in the cinema has gradually recovered. Such trend is
particularly evident in China market that box office income has generally
returned to around 80% of pre pandemic levels. Cinema ticketing software
companies will benefit significantly from the recovery of the cinema market.
On the one hand, the reopening of cinemas and the return of audience to the
cinema represent more sales opportunities and market share for Oristar. On the
other hand, with the recovery of the cinema market, the competitive pressure
in the industry will also increase, in which Oristar is required to strengthen its
own competitiveness and strategic planning to maintain a leading position.

—E_=FERH®RE 27

WWW.sIno-1.com

EEBEREFWED e

XBERE®
TEERE (&)
4
HREHAN FREBERBER HEMNEM
FEMAERARERER  REREZHOHF N
Mo -ASERRRERENZEZERE -
HEMEANERRESESRIN BBAZF
MEEWL EHEN R -E£5 FRS5E
EREEENKTEEAE RN HEE2EH
EWMEETNEEENE  BEZLENR
?{tiﬁﬂ%f EARHALERR AR - BRig BT
ANEE S (B R EENRT) B ER
SN TR DA B ERER  HEES
NERARETEREAARNERIER @ #H
TZE2FRAN EZHENRE T F /N0
¥ME k- bERARSESOEERAD
¥mE A LAEEEMTERELEEEREZ
B $& Redis * RabbitMQ * Web & A 7 A& ~ =
ZEHROLFER M/ AP HPaas (F 4R
B EERMER -

BFBRRE BB RE
R 2R

MEHAN BTFEEREERMRBES S
R e 4950683 1B 7T (B E 20224F 6 A 30
BiENER : 90357188 7T) © 115 8 Al &S
B4 50137187870 (B2 20225 6 A30 B LE/R
A : 490281 BET) °

BFLEFF 2REXHHEELETHE
BiE (TRIB) MERIREHES - B
EREZRFERACREZRBRIKEHN
60%7Zc A o [RIEF - B8 32 % TR ) HESE AR )
B E BN BRYEXRNELEE
e - E-BEETEMBSLRAR F
B WA B & EARIRE &S A K F #H80%
cBEMENERARNEREBET AR
KA —EEROFEHEE - —HE - EF
EMAN BREHEINEZEY Y
RREMZRHEREEZHNHEKSMT
B m— | B‘E%?&%ﬁﬁ%ﬁ’ﬂgﬁ'
TEANRFBENEEERNA FERER
E‘UlﬂéﬁéEﬁﬁ%ﬁ%D@kﬁ%%ﬁéw{%ﬁéﬁ%fm °

FEHBESERQA


http://www.sino-i.com

NW.SInNOo-1.com

Management Discussion and Analysis

(Continued)

BUSINESS REVIEW (Continued)
Digital business and information technology services (Continued)
Oristar (Continued)

In the first half of 2023, Oristar adopted multiple strategic measures to address
the opportunities and challenges brought by the recovery of the cinema
market. Firstly, it has strengthened its cooperation with large and medium-
sized cinema management groups to promote key customer services, while
promoting the sales of high box office individual cinemas to enhance market
share of overall box office. Secondly, the products and services have been
optimised, with a focus on improving user experience and convenience and
service satisfaction in order to attract more small and medium-sized cinema
customers. In addition, it has pushed forward the sales and promotion of newly
launched self-operated e-commerce products. The implementation of these
strategic measures has brought positive results. In the first half of 2023, the
number of customers of Oristar's ticket system products increased by nearly
15%, the market share of overall box office increased by 17%, and the number
of customers of self operated e-commerce products doubled, achieving 65%
of the annual target. In terms of products, Oristar optimised related functions
of the overall customer experience and reduced customer feedback by 12%,
thus improving the user experience effectively. In terms of market expansion, it
obtained two new large and medium-sized cinema management customers,
which increased its market share in the leading customer market.

PROSPECTS

In recent years, enterprises in China have been undergoing a process of digital
transformation, and the Pandemic will accelerate this process significantly. As a
result of the Pandemic, there are continuous and significant changes in the
lifestyle and consumption habits of consumers, while a large number of
enterprises are still suffering from capacity deficiencies under this rapid
transformation demand. Those who can outperform this long-term
competition will be the enterprises with long-term digital strategy and
investment and practical implementation. With 24 years of long-term
accumulation and growth with customers, the Group has continued to be
sensitive to the rhythm and trend of this process, and has reflected it in our
products and services. Only by being rooted in the digitalization, which need
to be cultivated over a long period of time for enterprise service market, can be
long-lasting. The co-evolution of the Group and the market is also being
evidenced by the business improvement of numerous clients. We are
committed to supporting our clients’ business growth.
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Management Discussion and Analysis

(Continued)

FINANCIAL RESOURCES AND LIQUIDITY

The Group continued to adopt prudent funding and treasury policies. As at 30
June 2023, net assets attributable to the owners of the Company amounted to
approximately HK$1,503.8 million (31 December 2022: approximately
HKS$1,481.7 million), including cash and cash equivalents of approximately
HK$62.9 million (31 December 2022: approximately HK$65.7 million) which
were mainly denominated in Renminbi, Hong Kong dollars and United States
dollars. As at 30 June 2023, the Group had bank borrowings bearing interest at
fixed rates of approximately HK$111.3 million (31 December 2022:
approximately HK$118.8 million). The Group has not entered into any interest
rate hedge during the reporting period.

As at 30 June 2023, the Group's gearing ratio, which is calculated as net debt
(which is calculated as the bank borrowings, secured less cash and cash
equivalents) divided by the total equity plus net debt, was 3.1% (31 December
2022:3.5%).

As at 30 June 2023, the Group had no capital commitment (31 December 2022:
no capital commitment).

As at 30 June 2023, the Group's contingent liabilities were approximately
HK$23.9 million in connection with the guarantees given to secure credit
facilities granted to an associate (31 December 2022: approximately HK$23.4
million).

As at 30 June 2023, certain interests in property, plant and equipment

amounting to approximately HK$11.4 million were pledged to secure the bank
borrowings (31 December 2022: approximately HK$12.1 million).
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Management Discussion and Analysis

(Continued)

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

The majority of the Group's borrowings and business dealings were primarily
denominated in Renminbi. Both the operating expenses and revenue were
primarily denominated in Renminbi. The Renminbi exchange rate is expected
to fluctuate due to uncertainties in global economic development. The Group's
assets, liabilities and results may be affected by the Renminbi exchange rates.
During the reporting period, fluctuation in Renminbi exchange rates affected
the assets and liabilities translation from Renminbi to Hong Kong dollars in
financial reporting of the Group, and the Group will keep on monitoring the
fluctuation in exchange rates between Renminbi and Hong Kong dollars. The
Group proactively seeks control measures to minimize the impact arising from
risks and uncertainties as far as practicable, and considers using foreign
exchange hedging instruments (if appropriate) from time to time, to minimize
the risk exposure arising from changes in Renminbi exchange rates. During the
reporting period, the Group has not entered into any foreign exchange
hedging instruments.

EMPLOYEE AND REMUNERATION POLICY

The Group employs and remunerates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident insurance
and examination leave, etc. Employees are eligible to be granted restricted
shares (as the case may be) under the Company’s restricted share award
scheme at the discretion of the Board. In general, salary review is conducted
annually. As at 30 June 2023, the Group had approximately 5,027 employees
(30 June 2022: 4,351 employees). The total salaries of and allowances for
employees for the six months ended 30 June 2023 were approximately
HK$316.3 million (for the six months ended 30 June 2022: approximately
HK$363.6 million). The Group focuses on providing skill and quality training for
various levels of staff, and provides on-the-job capability training to its staff; in
respect of staff quality, corresponding training on personal work attitude and
work habits is also provided.
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Directors’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2023, the interests and short positions of the directors and chief
executive of the Company in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules were as follows:

THE COMPANY

Long position in shares in issue

NW.SInNOo-1.com

EERKR M R EERKR G
ZREBENXRE

R2023F6 8308 KRR EEREETH
ABRARB K EERBE LB (T&LEHF
REAE KA ([FHRBEE]) EXVE) 2
BRD - HEARD RESS BEALERE
BEAELHEIRHE2HEESE 2 BBk
EARE FHEBIMERI0FFE L BITAES
ETBEHFRZHEESA ([EESFR]) UE
ftb 5 AN G A D 7 K BB P 2 W s Rk
=W/

VNS
RERITRG 2B

Approximate
Number of percentage
Name of Director Capacity/Nature of interest shares held holding Notes
E=nE 5% EEME iR B E FREBNED T Kt
Yu Pun Hoi ("Mr. Yu") Corporate interest 12,838,585,316 (L) 59.11% 1
Tamg(TEED NGIL $
Chen Ming Fei Family interest 6,120,000 (L) 0.03%
BROIGTR ENAY Ea
Corporate interest 199,100,000 (L) 0.91% 2
NG F
Other 1,566,000,000 (L) 721% 3
Hh
Fung Wing Lap Personal interest 10,000 (L) 0.00005%
FER ST (EPN:

Notes:

1. Mr. Yu by means of his corporate interest controls the exercise of more than one-third
of the voting power at general meetings of Nan Hai, the holding company of the
Company. These 12,838,585,316 shares were collectively held by Goalrise Investments
Limited, View Power Investments Limited and Wise Advance Investments Limited, all of
which are wholly-owned subsidiaries of Nan Hai. As such, Mr. Yu was taken to be
interested in these shares for the purposes of Part XV of the SFO.

2. These 199,100,000 shares were held by Top Standard Consultants Limited, a company
wholly owned by Mr. Chen Ming Fei.

3. These 1,566,000,000 shares may be transferred to Mr. Chen Ming Fei as selected
participant (which will be subject to the vesting conditions) pursuant to the restricted
share award scheme adopted by the Company on 9 October 2018.

4. (L) denotes long position.
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Directors’ Interests and Short Positions
in Shares and Underlying Shares continueq)

ASSOCIATED CORPORATIONS

As disclosed above, Mr. Yu is entitled to control the exercise of more than one-
third of the voting power at general meetings of Nan Hai. As such, Mr. Yu is
taken to be interested in the shares of the associated corporations of the
Company within the meaning of Part XV of the SFO. Nan Hai is a company
whose shares are listed on the Hong Kong Stock Exchange, and is an associated
corporation of the Company within the meaning of Part XV of the SFO. As at 30
June 2023, the interests of the directors of the Company in shares and
underlying shares of Nan Hai were as follows:

EERR 0 KREREKS
ZERRRE @

L E

WM ETIEE  FAEBARBEEZRER
e FAEHITEBB =S — 2R o Filt
BIEELE NS IEOEXVE » FTAERRE
HAEADNB B EAERD 2 o FERD
REBHRZ LT RIBEEFEFRPEKROE
XVEB + TR AR B AR A7) 2 F8 5 A B o 722023
F6H30B  ARREETRMEHEE 2D
RIE@RG 2 =IO

Nan Hai [E2hi=;
Long and short positions in shares in issue RE TR ZFE KR
Approximate
Number of percentage
Name of Director Capacity/Nature of interest shares held holding Notes
EEnE B REEHE RO EE EREBAES L it
Mr. Yu Corporate interest 40,673,177,261 (L) 59.25% 1
TRAE NAER 34,649,704,300 (S) 50.48% 2
Chen Ming Fei Family interest 2,800,000 (L) 0.004%
PR IS 7R ENAY F
Fung Wing Lap Personal interest 15,756 (L) 0.00002%
IS8T 18 A =
Cheng Chih-Hung Personal interest 6,300,000 (L) 0.01%
BER (EPN
Notes: Hiat -

1. These 40,673,177,261 shares were collectively held by Rosewood Assets Ltd., Pippen
Limited, Staverley Assets Limited, First Best Assets Limited and Unicorn Assets Group
Limited, companies indirectly wholly owned by Mr. Yu through Dadi Holdings Limited,
a company wholly owned by Mr. Yu.

2. These 34,649,704,300 shares were charged by Pippen Limited, Rosewood Assets Ltd.,
First Best Assets Limited, Staverley Assets Limited and Unicorn Assets Group Limited,
such companies are indirectly wholly owned by Mr. Yu through Dadi Holdings Limited,
a company wholly owned by Mr. Yu.

3. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at 30 June 2023, none of the directors nor chief
executive of the Company had any interests or short positions in shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or otherwise notified
to the Company and the Hong Kong Stock Exchange pursuant to the Model
Code as set out in Appendix 10 to the Listing Rules.

Sino-i Technology Limited 32

1. % 540673177261 RIRD DRI FREFEBE
2EBEANRAANMIERERAAIMELERE
A #YRosewood Assets Ltd. * Pippen Limited *
Staverley Assets Limited * First Best Assets Limited [
Unicorn Assets Group Limited & ££#5 4

2. %% 34649704300 R B T AL B BE L ER
BNRAIARMEREBRAREEZEEZEEFN
Pippen Limited * Rosewood Assets Ltd. * First Best
Assets Limited * Staverley Assets Limited & Unicorn
Assets Group Limited # 1 o

3. LFEFRE  MOERR -

Br EXXFTEEEIN - 1R 2023%F 6 A30H AR
RZEENEETHRABMERARRSRET
AIAREEEE (& R FEHF KRB ERGEXVED)
2Bt HERMKESTHEEALERAR
BEE R EIEAE2EFE 2 S LT
s 2R E £ A8 BB 8x 10 Fr 8t A9 12 X 57 81 A
HibmAME AR R REBE T2 sk

NN
/j\(E i

Interim Report 2023


http://www.sino-i.com

Share Option Scheme

On 28 May 2012, the Company adopted a share option scheme (the “Scheme”).
Under the Scheme, share options may be granted to directors, employees of
the Group and those who have contributed or will contribute to the Group at

any time within ten years after its adoption at the discretion of the Board.

Since the adoption of the Scheme and during the period ended 27 May 2022,
no share option has been granted, exercised, cancelled or lapsed under the

Scheme and there was no outstanding share option under the Scheme as at
30 June 2022 and up to the date of this report. The Scheme lapsed on 28 May

2022.

Employee Benefits

A.

-

RESTRICTED SHARE AWARD SCHEME

On 9 October 2018, to recognise the contributions made by the Group’s
employees, the Company adopted a restricted share award scheme
(“Restricted Share Award Scheme”), and the Restricted Share Award
Scheme supersedes in its entirety the share award scheme (“Share Award
Scheme”) adopted by the Company on 8 February 2018 (Details of Share
Award Scheme are set out in the Company’s announcement dated 8
February 2018. No share award was granted by the Company under the
Share Award Scheme). The Restricted Share Award Scheme shall be valid
and effective for a period of ten (10) years commencing on the adoption
date. The Restricted Share Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company.

Pursuant to the Restricted Share Award Scheme, the Board shall select
eligible participants for participation in the Restricted Share Award
Scheme and grant not more than a total of 2,462 million restricted shares
to selected participants. The restricted shares to be granted may
comprise of (i) new shares to be issued by the Company to the selected
participants; or (i) existing shares purchased by the custodian on the
market, the costs of which will be borne by the Company, and such
restricted shares will be held by the custodian for the benefit of the
selected participants before vesting. The restricted shares and the related
distribution shall be transferred to the selected participants when the
relevant vesting conditions have been satisfied.

As at 30 June 2023, the Company has granted a total of 1,806 million
restricted shares to selected participants under the Restricted Share
Award Scheme by way of issue and allotment of new shares, and such
grant was approved by the independent shareholders of the Company
at the general meeting on 19 December 2018. These restricted shares
are held by the custodian on behalf of the selected participants. As at 30
June 2023, no restricted shares were vested under the Restricted Share
Award Scheme.
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Employee Benefits conineq

OTHER EMPLOYEE BENEFITS

In December 2017, CE Dongli, an indirect wholly-owned subsidiary of
the Company, implemented a scheme (the “CE Scheme”) to incentivise
the senior management of CE Dongli (the “CE Senior Management”).
Pursuant to the CE Scheme, the Group will effectively grant a total of
15,996,402 units of right to receive profit-share and bonus reward (the
“Bonus Reward") to CE Senior Management. The recipients of such Bonus
Reward have the right to exercise at the price of RMB1 for each unit of
Bonus Reward in return for one unit of equity interest in CE Dongli (the
“CE Interest”). Upon the exercising of all units of Bonus Reward, the CE
Senior Management will in substance indirectly hold a total of 6.6% of
the CE Interests. Within one year after the expiry date of the CE Scheme
(i.e. 31 December 2022), it is mandatory for the Group to buy back all of
the CE Interests from the CE Senior Management (the “Buy-back”) and
there is no choice for the Group or the CE Senior Management to opt for
alternative equity settlement. The CE Scheme is in substance a long-term
employee benefits in form of profit-sharing and bonus plan and lasts for
a period of 5 years up to 31 December 2021. The CE Scheme does not
constitute a share option scheme pursuant to Chapter 17 of the Listing
Rules and is a discretionary scheme of CE Dongli.

As at 31 December 2022, a total of 15,996,402 units of the Bonus Reward
were granted to the CE Senior Management and 8,133,560 units of
which were exercised. The Group bought back all the CE interests from
the CE Senior Management on 5 December 2022.
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Substantial Shareholders’ Interests and
Short Positions

As at 30 June 2023, those persons (other than directors and chief executive of
the Company) who had interests or short positions in shares or underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Name of person
holding an interest
in shares which has BFEREESFR
been disclosed to the H & {6 45 28 XV 6
Company under F2R32HE
Divisions 2 and 3 of HARATRERD Nature of interest
Part XV of the SFO BRzALER BEME
Nan Hai B2 Corporate interest
NAlER
Vistra Trust (Hong Kong) Vistra Trust (Hong Kong) Custodian (other than
Limited ("Vistra’) Limited ([ Vistra ) an exempt custodian
interest)
EEA(BRETEA
RN
SINO-I RSAS HOLDING LIMITED ~ SINO-I RSAS HOLDING LIMITED Other
Hits

Notes:

1. Those 12,838,585,316 shares were collectively held by Goalrise Investments Limited,
View Power Investments Limited and Wise Advance Investments Limited, all of which
are wholly-owned subsidiaries of Nan Hai.

2. Vistra acts as the custodian for the Restricted Share Award Scheme adopted by the
Company on 9 October 2018 and SINO-I RSAS HOLDING LIMITED is the nominee
designated by Vistra to hold the awarded shares to be transferred to selected
participants under the Restricted Share Award Scheme before vesting.

3. (L) denotes long position.

Save as disclosed above, as at 30 June 2023, no person (other than directors
and chief executive of the Company) had notified to the Company any
interests or short positions in shares or underlying shares of the Company
which was required to be recorded in the register kept by the Company under
Section 336 of the SFO.
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Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of its listed securities during the six months ended 30 June
2023.

Interim Dividend

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2023 (for the six months ended 30 June 2022: Nil).

Compliance with Corporate
Governance Code

In the opinion of the Board, the Company has complied with the applicable
principles and code provisions set out in the Corporate Governance Code (the
“CG Code") as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2023 except for the deviation as stated below:

Reference is made to the announcement of the Company dated 30 June 2023,
the annual general meetings in respect of the year ended 31 December 2021
and 31 December 2022 of the Company have been postponed as a results of
the delay of publication of the 2021 and 2022 audited annual results and
despatch of the 2021 and 2022 annual reports. Accordingly, the Company is
unable to comply with the applicable principles and code provisions set out in
the CG code.

DEVIATION FROM C.1.8 OF THE CG CODE

Under code provision of C.1.8 of the CG Code, the Company should arrange
appropriate insurance cover in respect of legal action against the Directors.
Currently, the Company does not have insurance cover for legal action against
its Directors. The Board is considering to seek suitable insurance cover in this
regard.
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Disclosure Pursuant to Rule 13.20 of
the Listing Rules

On 29 May 2009, the Company as lender and Nan Hai, the immediate holding
company and connected person of the Company, as borrower entered into a
loan agreement (the “Loan Agreement”) in relation to the loan in the principal
amount of approximately HK$1,645.5 million advanced by the Company to
Nan Hai (the “Loan Amount”). The Loan Amount was advanced for the
settlement of the consideration payable to the Company pursuant to the sale
and purchase agreement entered into between the Company and Nan Hai on
13 November 2007, in relation to the sale of 51% issued share capital of Listar
Properties Limited by the Company to Nan Hai. The Loan Agreement was later
supplemented by the first supplemental agreement, the second supplemental
agreement, the third supplemental agreement, the fourth supplemental
agreement , the fifth supplemental agreement, the sixth supplemental
agreement, the seventh supplemental agreement and the eighth
supplemental agreement dated 20 May 2011, 31 October 2012, 9 May 2013, 30
April 2015, 2 May 2017, 21 March 2019, 31 May 2019 and 7 April 2021
respectively, which among other things extended the repayment date for the
outstanding principal and varied certain terms and provisions of the Loan
Agreement. On 7 April 2021, the Company as lender entered into a
supplemental agreement with Nan Hai as borrower in relation to the extension
of the repayment date for the outstanding principal for three years from 30
June 2021 to 29 June 2024.

On 31 May 2019, the Company and Nan Hai entered into the seventh
supplemental agreement (“Seventh Supplemental Agreement”) under which
the Company conditionally agreed to (i) vary the security under the Loan
Agreement (as supplemented by the first supplemental agreement, the second
supplemental agreement, the third supplemental agreement, the fourth
supplemental agreement, the fifth supplemental agreement and the sixth
supplemental agreement) by substituting the share mortgage (by way of first
fixed charge) in respect of the entire issued share capital of Nan Hai
Development Limited, a wholly-owned subsidiary of Nan Hai (the “NHD Share
Mortgage”) with the share mortgage (by way of first fixed charge) in respect of
the entire issued share capital of Listar Properties Limited, a wholly-owned
subsidiary of Nan Hai (the “Listar Share Mortgage”) and (i) release of the NHD
Share Mortgage pursuant to the Seventh Supplemental Agreement. On 29
August 2019, the Seventh Supplemental Agreement was approved by
independent shareholders of the Company, and the Listar Share Mortgage was
duly executed and received by the Company.

As at 30 June 2023, the outstanding principal and the accrued interests are
approximately HK$758,996,000 and HK$121,605,000 respectively. The above-
mentioned loan is subject to an interest rate of 8% per annum accrued daily
during the extension period based on a 365-day year and shall be paid in
arrears when the outstanding principal shall be repaid or prepaid. The default
interest rate is 10% per annum on the default amount accrued daily based on a
365-day year.
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Disclosure Pursuant to Rule 13.20 of
the Listing Rules continueq

On 21 June 2018, the Company as lender and Digital HUIGU Real Estate
Management Co., Ltd. ("Digital Huigu"), the subsidiary of Nan Hai and a
connected person of the Company, as borrower, entered into a loan
agreement (the “Digital Huigu Loan Agreement”) in relation to the loan in the
principal amount of approximately HK$342,506,000 owed and payable to the
Company and its subsidiaries by the Digital Huigu. Such amount owed became
a term loan repayable within three years from the date of the Digital Huigu
Loan Agreement (the “Digital Huigu Loan”). On 7 April 2021, the Company and
Digital Huigu entered into the Second Supplemental Digital Huigu Loan
Agreement in relation to the extension of the due date for repayment of the
Digital Huigu Outstanding Principal by Digital Huigu to the Company for a
period of three (3) years to 20 June 2024.

On 31 May 2019, the Company and Digital Huigu entered into the
supplemental Digital Huigu loan agreement (“Supplemental Digital Huigu
Loan Agreement”) under which the Company conditionally agreed to (i) vary
the security under the Digital Huigu Loan Agreement by substituting the NHD
Share Mortgage with the Listar Share Mortgage; and (ii) release the NHD Share
Mortgage pursuant to Supplemental Digital Huigu Loan Agreement. On 29
August 2019, the Supplemental Digital Huigu Loan Agreement was approved
by independent shareholders of the Company, and the Listar Share Mortgage
was duly executed and received by the Company.

As at 30 June 2023, the outstanding principal and the accrued interests are
approximately HK$342,506,000 and HK$55,552,000 respectively. The Digital
Huigu Loan is subject to an interest rate of 8% per annum accrued daily based
on a 365-day year and shall be paid in arrears when the outstanding principal
(or the relevant part thereof) shall be repaid/prepaid. The default interest rate is
10% per annum on the default amount accrued daily based on a 365-day year.

Changes in Membership of the Board
and the Director’s Information

There was no change in membership of the Board and the information of the
directors of the Company since the date of the Company’s 2022 interim report.
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules. Specific enquiries have been made to all the directors and the
directors have confirmed that they have complied with the Model Code as set
out in Appendix 10 to the Listing Rules throughout the six months ended 30
June 2023.

Audit Committee

The audit committee of the Company (the “Audit Committee”) comprises all
the independent non-executive directors of the Company, namely Mr. Fung
Wing Lap, Mr. Xiao Sui Ning and Mr. Ho Yeung Nang. The Audit Committee has
reviewed with management the interim results and the accounting principles
and practices adopted by the Group.

Further Delay in Publication of the
2021 and 2022 Audited Annual Results
and 2021 and 2022 Annual Reports

Reference is made to the announcement of the Company dated 30 June 2023
in relation to quarterly update on suspension of trading, the Company was
unable to publish the 2021 and 2022 audited annual results and despatch its
2021 and 2022 annual reports. The auditing process of the annual results of the
Group for the year ended 31 December 2021 has not been completed and the
auditing process of the annual results for the year ended 31 December 2022
has not yet commenced.

The Company has been informed that since the auditor of Nan Hai (together
with its subsidiaries, the “Nan Hai Group”) proposed that it would carry out
second-stage investigation on the matter covered by the internal control
investigation report and the internal control investigation of the Nan Hai Group
should also cover events up to 31 December 2022. Nan Hai is still dealing with
issues regarding the scope of work and expected time required for such work
with its auditor and the internal control investigation consultant. At the same
time, the parties have not yet reached an agreement on the schedule of
payment and the relevant work has not been completed. The Company is
unable to control their work progress and can only continue to postpone the
publication of the audited annual results and apply for postponement of the
annual general meeting, while the preparation of the Company’s own financial
reports has been proceeding in an orderly manner.
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Further Delay in Publication of the
2021 and 2022 Audited Annual Results
and 2021 and 2022 Annual Reports

(Continued)

In the unaudited consolidated financial statements of the Company for the
period ended 30 June 2023, the loans to immediate holding company stated
in the consolidated statement of financial position amounted to approximately
HKS$1,278.7 million (31 December 2022: approximately HK$1,235.0 million)
(approximately 52.3% (31 December 2022: 50.3%) of total assets). Such
information, amongst other matters, is subject to uncertainties and the
auditing process of the auditor of the Company.

The financial information as set out in this interim results announcement will
be subject to finalization and necessary adjustments as may be required
following the finalization of the annual results of the Group for the year ended
31 December 2021 and 31 December 2022.

Continued Suspension of Trading

Trading in the shares of the Company on the Hong Kong Stock Exchange has
been suspended with effect from 9:00 a.m. on 1 April 2022 and will remain
suspended until the Company fulfils the Resumption Guidance (as defined in
the Company’s announcement dated 29 June 2022).

By order of the Board
Sino-i Technology Limited
Liu Rong
Chairlady

Hong Kong, 25 August 2023
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