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In this circular, the following expressions shall have the following meanings unless the
context requires otherwise:

“Acesite” Acesite Limited, a company incorporated in the British Virgin
Islands with limited liability, the entire issued share capital of
which is held by South Port; Acesite was the holder of
74,889,231 ordinary shares in Acesite (Phils.) Hotel, representing
75% of its total issued stock capital, which were mortgaged in
favour of a bank who purported in February 2003 to sell all of
such mortgaged shares to a third party purchaser

“Acesite (Phils.) Hotel” Acesite (Phils.) Hotel Corporation, a company incorporated in
the Philippines with limited liability, the shares of which are
listed on the Philippines Stock Exchange

“Agreement” the conditional sale and purchase agreement dated 18 April
2005 entered into among the Company as vendor, the Purchaser
and Mr. Yu as guarantor in respect of the Disposal

“Board” the board of Directors

“CIMA Realty” CIMA Realty (Phils) Inc., a company incorporated in the
Philippines with limited liability, 40% of the issued share
capital of which is owned by South Port and the remaining 60%
of the issued stock capital of which is beneficially owned by an
independent third party; and the registered owner of a parcel of
land site under Transfer Certif icate of Title No. 184100 of the
office of the Register of Deeds for the City of Manila on which
Manila Pavilion Hotel is situated, having a gross area of about
6,500 sq.m.

“Company” Sino-i Technology Limited, a company incorporated in Hong
Kong with limited liability, the shares of which are listed on the
Stock Exchange

“Directors” the directors of the Company

“Disposal” the proposed disposal of the entire issued share capital of each
of South Port and First Foundation pursuant to the Agreement

“First Foundation” First Foundation Limited, a company incorporated in the
British Virgin Islands with limited liability, which is wholly-
owned by the Company

“Latest Practicable Date” 3 May 2005, being the latest practicable date prior to the
printing of this circular for the purpose of ascertaining certain
information contained in this circular
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“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“Mr. Yu” Mr. Yu Pun Hoi, the chairman of the Company and an executive
Director, who, together with his associates, are one of the
substantial shareholders of the Company currently interested in
8,702,325,316 Shares, representing about 43.7% of the total
issued share capital of the Company and holding a short
position in 8,658,325,316 Shares

“Property” the property owned by Acesite (Phils.) Hotel, comprising a 22-
storey standard-class hotel building with a total gross floor area
of approximately 63,107 sq.m., being operated under the name
of Manila Pavilion Hotel, which is erected on a parcel of land
site in Manila owned and leased by CIMA Realty

“Purchaser” Long Success Group Limited, a company incorporated in the
British Virgin Islands with limited liability and the purchaser
under the Agreement, which, together with its ultimate beneficial
owner, are, to the best of the Directors’ knowledge, information
and belief having made all reasonable enquiry, third parties
independent of the Company and connected persons of the
Company

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)

“Shares” shares of HK$0.10 each in the share capital of the Company

“South Port” South Port Development Limited, a company incorporated in
the British Virgin Islands with limited liability which is wholly-
owned by the Company

“South Sea” South Sea Holding Company Limited, an exempted company
incorporated in Bermuda with limited liability, the shares of
which are listed on the Stock Exchange and a subsidiary of the
Company

“South Sea Notes” convertible loan notes in an aggregate principal amount of
HK$200,000,000 issued by South Sea to Robina Prof its
Limited, a wholly owned subsidiary of the Company

“South Sea Shares” shares of HK$0.01 each in the capital of South Sea

“Stock Exchange” The Stock Exchange of Hong Kong Limited
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6 May 2005

To the shareholders

Dear Sir or Madam,

DISCLOSEABLE TRANSACTION

INTRODUCTION

The Company announced on 18 April 2005 that the Company as vendor, Long Success
Group Limited as purchaser and Mr. Yu as guarantor entered into the Agreement for the
disposal of the entire issued share capital of each of South Port and First Foundation, both
wholly owned subsidiaries of the Company, for a total cash consideration of RMB212,000,000.

The purpose of this circular is to provide you with information in respect of the Disposal.

AGREEMENT

Date: 18 April 2005

Parties:

Vendor: The Company

Purchaser: Long Success Group Limited. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, the Purchaser
and its ultimate beneficial owner are third parties independent of the
Company and connected persons of the Company

Guarantor: Mr. Yu
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Principal Provisions of the Agreement:

1. Subject to and upon the terms and conditions of the Agreement, the Company agreed
to dispose of and the Purchaser agreed to acquire the entire issued share capital of
each of South Port and First Foundation at a total cash consideration of
RMB212,000,000. Accordingly, South Port and First Foundation will cease to be
subsidiaries of the Company following completion of the Disposal.

2. Mr. Yu has also given a personal guarantee to the Purchaser in respect of the
Proceedings (as def ined and described below), the principal terms of which are
described in the section headed “Acesite” below.

Information relating to assets to be disposed of:

(1) South Port

South Port is a company incorporated in the British Virgin Islands and a wholly
owned subsidiary of the Company. The principal activity of South Port is investment
holding. As at the Latest Practicable Date, South Port holds the entire issued share capital
of Acesite and 40% of the total issued stock capital of CIMA Realty. Other than such
interests, South Port holds no other assets.

Based on the management accounts, the unaudited net asset value of South Port and
its subsidiaries as at 31 December 2004 and 31 December 2003 were approximately
HK$77,779,000 and HK$72,513,000 respectively. The unaudited net profit of South Port
and its subsidiaries before and after taxation and extraordinary items for the year ended 31
December 2004 were approximately HK$8,119,000 and HK$5,236,000 respectively. The
unaudited net profit of South Port and its subsidiaries before and after net taxation credit
and extraordinary items for the nine months ended 31 December 2003 were approximately
HK$14,234,000 and HK$19,859,000 respectively.

(2) CIMA Realty

CIMA Realty is a company incorporated in the Philippines with limited liability,
40% of the issued stock capital of which is owned by South Port and the remaining 60%
of the issued stock capital of which is beneficially owned by an independent third party of
the Company. CIMA Realty is principally engaged in property holding whose sole asset is
a parcel of land site having a gross area of about 6,500 sq.m. held under Transfer
Certif icate of Title No. 184100 of the off ice of the Register of Deeds for the City of
Manila. The Property is situated on this site which is leased by CIMA Realty to Acesite
(Phils.) Hotel for the operation of the Manila Pavilion Hotel.

The audited net asset value of CIMA Realty (prepared in accordance with accounting
principles generally accepted in the Philippines) as at 31 March 2004 and 31 March 2003
were approximately HK$9,039,000 and HK$9,426,000 respectively. The audited net
profits of CIMA Realty before and after taxation and extraordinary items (prepared in
accordance with accounting principles generally accepted in the Philippines) for the year
ended 31 March 2004 were approximately HK$206,000 and HK$140,000 respectively.
The audited net prof it before and after taxation and extraordinary items (prepared in
accordance with accounting principles generally accepted in the Philippines) for the year
ended 31 March 2003 were approximately HK$244,000 and HK$238,000 respectively.
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(3) Acesite

Acesite is a company incorporated in the British Virgin Islands and its principal
activity is investment holding. Acesite was the holder of 74,889,231 ordinary shares in
Acesite (Phils.) Hotel, representing 75% of its total issued stock capital, which were
mortgaged by Acesite in favour of a bank as security for a loan facility granted to Genius
Reward Company Limited, an associate of the Company 50% of the total issued share
capital of which is held by a wholly owned subsidiary of the Company and the other 50%
of which is held by an independent third party of the Company. In February 2003, the
bank purported to sell all such mortgaged shares to an independent third party purchaser.
Acesite initiated court proceedings (“Proceedings”) against the bank and that third party
purchaser to contest the disposal and to have the disposal declared null and void on the
ground that the bank, in its purported disposal of the mortgaged shares, is, among other
things, in breach of an earlier restructuring agreement made in January 2003 (under which
the bank agreed that the repayment of the aforesaid loan facility would be extended and
that the outstanding amount should be repaid by six monthly installments commencing 25
January 2003) and the mortgage, and hence such purported disposal were considered
unlawful. The claim of Acesite was initially dismissed. Acesite appealed against the
decision before the Supreme Court in Manila and its appeal was subsequently denied. The
parties are now considering alternative courses of action that might be taken in respect of
the matter.

Pursuant to the Agreement, Mr. Yu has personally guaranteed to the Purchaser that,
in the event that the purported disposal of the mortgaged shares by the bank is not
declared null and void under the Proceedings; or no damages is ultimately awarded by a
court in any other proceedings taken in respect of such purported disposal; or the damages
awarded are less than the total consideration of RMB212,000,000, he shall, within 10 days
from the date of the f inal judgment or such other time period agreed between the
Purchaser and him, pay to the Purchaser the sum of RMB212,000,000 or the shortfall
between that sum and the damages awarded (as the case may be). The Purchaser also
irrevocably agreed that, if the circumstances that trigger Mr. Yu’s payment obligation as
described above occur, the Purchaser may only claim against Mr. Yu for payment in the
manner described, but may not claim or take any other action (including legal
proceedings) against the Company for compensation or for the refund of all or any part of
the consideration under the Disposal.

(4) Acesite (Phils.) Hotel

Acesite (Phils.) Hotel owns the Property and is principally engaged in the operation
of the hotel under the name of “Manila Pavilion Hotel” in Manila, the Philippines. The
ordinary stocks of Acesite (Phils.) Hotel are currently listed on the Philippine Stock
Exchange.

The audited net asset value of Acesite (Phils.) Hotel (prepared in accordance with
accounting principles generally accepted in the Philippines) as at 31 March 2004 and 31
March 2003 were approximately HK$167,269,000 and HK$155,938,000 respectively. The
audited net profits of Acesite (Phils.) Hotel before and after taxation and extraordinary
items (prepared in accordance with accounting principles generally accepted in the
Philippines) for the year ended 31 March 2004 were approximately HK$5,366,000 and



LETTER FROM THE BOARD

– 6 –

HK$1,353,000 respectively. The audited net losses of Acesite (Phils.) Hotel before and
after taxation and extraordinary items (prepared in accordance with accounting principles
generally accepted in the Philippines) for the year ended 31 March 2003 were
approximately HK$8,377,000 and HK$9,199,000 respectively.

(5) First Foundation

First Foundation is a company incorporated in the British Virgin Islands and its
principal activity is investment holding. First Foundation, through its wholly owned
subsidiary, is interested in 2,658,234 ordinary shares in Acesite (Phils.) Hotel, representing
about 2.66% of its total issued stock capital, all of which shares are free from
encumbrances and third party rights. Other than such interest, First Foundation holds no
other assets.

Based on the management accounts, the unaudited net asset value of First Foundation
and its subsidiary as at 31 December 2004 and 31 December 2003 were approximately
HK$5,978,000, and HK$5,978,000 respectively. The unaudited net loss of First Foundation
before and after taxation and extraordinary items for the year ended 31 December 2004
was both approximately HK$1,000. The unaudited net loss of First Foundation before and
after taxation and extraordinary items for the nine months ended 31 December 2003 was
both approximately HK$30,000.

Current structure of the group of companies under the Disposal:

First
Foundation

South Port

Nickell
International

Limited
Acesite

Acesite
(Phils.) Hotel

CIMA
Realty

the Company

100%100%

100% 100%40%

2.66%75%
(Note)

Note: The 75% interest is subject to dispute, details of which are described in the section headed “Acesite”
above.
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Consideration

The total consideration is a sum of RMB212,000,000, which was arrived at after
arm’s length negotiations among the parties taking into account the parties’ assessment of
the Proceedings and the related claims, the asset values of Acesite (Phils.) Hotel and
CIMA Realty.

Payment Terms

The total consideration shall be paid in cash as follows:

RMB53,000,000 has been paid prior to the date of signing of the Agreement as
deposit, and the remaining balance of RMB159,000,000 is payable on the date of
completion or such other date as the parties may agree.

The deposit of RMB53,000,000 may be forfeited by the Company if the Purchaser
fails to settle in full the balance of the total consideration in the sum of RMB159,000,000
on the date of completion or such other date as the parties may agree.

Conditions

Completion is conditional upon:

(a) the Purchaser’s due diligence investigation on South Port, Acesite, First
Foundation and their subsidiaries, including their shareholding structure, group
structure, f inancial position, operations and litigation, and all signed contracts,
agreements, deeds and other documents (including all information related to the
Proceedings), having been completed and the Purchaser having issued a written
notice that it is satisf ied with the results of such due diligence investigation
within 1 business day of completion of the investigation;

(b) the Company having reported the Disposal to the regulatory authorities in
accordance with the Listing Rules, and having obtained clearance of the
announcement in respect of the Disposal; and

(c) the Board having approved the Disposal.

The Purchaser may waive the conditions in (a) and (c) above. If all the conditions
have not been fulfilled or waived by 5:00 p.m. on 21 April 2005 or such other time/date as
the parties may agree, the Agreement shall lapse without prejudice to the liability of a
defaulting party in respect of any antecedent breaches of the terms of the Agreement.

Completion

Completion is expected to take place on or before 5 May 2005 or such other date as
the parties may agree.
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REASONS FOR THE DISPOSAL

The Company aims to focus on information technology businesses and developments, and
provision of financial information services. The Disposal allows the Company to streamline its
operations, and reduce any future needs to allocate any additional f inancial resources to its
non-core businesses. Moreover, the proceeds from the Disposal would bring cash inflow to
f inance the Company’s principal businesses. It is expected that the Company would incur a
consolidated loss of approximately HK$300,000 as a result of the Disposal. The Directors are
of the view that after the Disposal, the Company will continue to maintain a sufficient level of
operations or have tangible assets of suff icient value and/or intangible assets for which a
sufficient potential value can be demonstrated to the Stock Exchange to warrant the continued
listing of the Company’s shares.

According to the audited accounts of the Company for the year ended 31 December 2004,
there was approximately HK$300,000 deficit of the consideration under the net book value of
the assets under the Disposal of approximately HK$200,266,000 as at 31 December 2004.
Accordingly, it is expected that the Company would incur a consolidated loss of approximately
HK$300,000 as a result of the Disposal which would be reflected in the audited consolidated
accounts of the Company for the year ending 31 December 2005. The Directors consider that
the Disposal will not have signif icant effect on the earnings and assets and liabilities of the
Group.

The Board is of the view that the terms and conditions of the Agreement, including the
consideration, are fair and reasonable and the Disposal is on normal commercial terms and is in
the interests of the Company and its shareholders as a whole.

USE OF PROCEEDS

All the sale proceeds receivable under the Agreement will be used as working capital for
the Company and its subsidiaries.

INFORMATION ON THE COMPANY

The Company and its subsidiaries are principally engaged in information technology
business, provision of f inancial information and related services, distance learning and
application services, property investment and development and, through its listed subsidiary,
South Sea, is principally engaged in property development; and design and marketing of
consumer packaged electronics.

INFORMATION ON THE PURCHASER

To the knowledge of the Directors, the principal business activity of the Purchaser is
investment holding.
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GENERAL

The Disposal constitutes a discloseable transaction for the Company under rule 14.06(2)
of the Listing Rules.

OTHER INFORMATION

Your attention is drawn to the general information set out in the Appendix of this circular.

Yours faithfully,
By order of the Board of

Sino-i Technology Limited
Zhang Hong Ren

Director
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1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Company. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonable enquiries, that to the best of their knowledge
and belief there are no other facts the omission of which would make any statement herein
misleading.

2. DISCLOSURE OF INTERESTS

(a) Directors’ interests and short positions in the securities of the Company and its
associated corporations

As at the Latest Practicable Date, the interests and short positions of the Directors
and chief executive of the Company in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO) which (a) were required to be notif ied to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, to be notif ied to the Company and the Stock Exchange
were as follows:

The Company

(i) Interest in Shares

Approximate
Number of Shares percentage of

Personal Corporate Family Total existing issued
Name of Director interest Interest Interest Interest share capital

Mr. Yu – 8,658,325,316 44,000,000 8,702,325,316 43.70%
Zhang Hong Ren 504,000 – – 504,000 0.003%
Fung Wing Lap 10,000 – – 10,000 0.0005%
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(ii) Interests in underlying Shares

Approximate
Number of percentage of
underlying Nature of existing issued

Name of Director Shares* Interest share capital

Zhang Hong Ren 10,000,000 Personal 0.05%
Lam Bing Kwan 18,000,000 Personal 0.09%

* Represents underlying Shares subject to share options granted to the Directors, details of which
are as follows:

Exercise No of share
price options

Grantee Date of Grant per Share  granted Exercisable period

Zhang Hong Ren 12-11-2004 HK$0.16 5,000,000 01-07-2005 to 30-06-2008
HK$0.16 5,000,000 01-07-2006 to 30-06-2008

Lam Bing Kwan 12-11-2004 HK$0.16 9,000,000 01-07-2005 to 30-06-2008
HK$0.16 9,000,000 01-07-2006 to 30-06-2008

(iii) Short positions in Shares

Approximate
percentage of

Number of Nature of existing issued
Name of Director Shares Interest share capital

Mr. Yu 8,658,325,316 Corporate 43.48%

Associated corporations

By virtue of Mr. Yu’s corporate and family interests in a total of 8,702,325,316
Shares as disclosed above, Mr. Yu is entitled to control the exercise of more than one-third
of the voting power at general meetings of the Company. According to Part XV of the
SFO, Mr. Yu is taken to be interested in those shares and debentures of the Company’s
associated corporations (within the meaning of Part XV of the SFO) in which the
Company holds an interest, including interests held by the Company in the shares and
debentures of South Sea, which is a subsidiary of the Company the shares of which are
listed on the Stock Exchange. The interests which Mr. Yu is taken to have in the shares
and debentures of South Sea are set out below.
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(i) Interests in South Sea Shares (excluding interests in underlying South Sea Shares)

Approximate
percentage of

Number of Nature of existing issued
Name of Director South Sea Shares Interest share capital

Mr. Yu 20,266,720,000 Corporate 67.71%
 (Note)

Note:

These 20,266,720,000 South Sea Shares are collectively held by Victorious Limited, Robina Profits
Limited and Ko Tact Limited which are all wholly-owned subsidiaries of the Company. Mr. Yu is taken
to be interested in these South Sea Shares for the purposes of Part XV of the SFO.

(ii) Interests in underlying South Sea Shares

Approximate
Number of percentage of
underlying total issued

Name of Director Notes South Sea Shares share capital

Mr. Yu 1 11,111,111,111 37.12%
2 18,761,668,837 62.68%

Total: 29,872,779,948 99.80%

Notes:

1. On 30 July 2004, South Sea issued to Robina Profits Limited (“Robina”) the South Sea Notes,
which are convertible into a total of 11,111,111,111 South Sea Shares at an initial conversion
price of HK$0.018 each (subject to adjustments). Robina is a wholly owned subsidiary of the
Company. As such, Mr. Yu is taken to be interested in these underlying South Sea Shares for the
purposes of Part XV of the SFO.

2. Pursuant to the sale and purchase agreement (the “Sale and Purchase Agreement”) entered into on
29 December 2003 between South Sea as purchaser and First Best Assets Limited, Rosewood
Assets Limited, Pippen Limited, Staverley Assets Limited, 中信信息科技投資有限公司
(CITIC Information Technology Investment Company Limited), Macro Resources Limited and
Empire Gate Industrial Limited (collectively, the “Vendors”) as vendors relating to the acquisition
by South Sea of a total of 12,515,795,316 Shares (the “Sale Shares”), South Sea agreed to acquire
from the Vendors the Sale Shares (of which 8,658,325,316 Sale Shares are held by companies
controlled by Mr. Yu) at a consideration of HK$976,334,238, representing a price of approximately
HK$0.078 each. Half of the consideration will be satisf ied by an issue of a total of
27,120,395,500 South Sea Shares (the “Consideration Shares”) at a price of HK$0.018 each to the
Vendors upon completion of the Sale and Purchase Agreement. Those Vendors which are
companies controlled by Mr. Yu are entitled to a total of 18,761,668,837 Consideration Shares
under the Sale and Purchase Agreement. As such, Mr. Yu is taken to be interested in these
18,761,668,837 Consideration Shares for the purposes of Part XV of the SFO.
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(iii) Interests in debentures of South Sea

On 30 July 2004, South Sea issued to Robina the South Sea Notes in an
aggregate principal amount of HK$200,000,000. Robina is a wholly owned
subsidiary of the Company. As such, Mr. Yu is taken to be interested in the South Sea
Notes for the purposes of Part XV of the SFO.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors and
chief executive of the Company had any interest or short position in shares, underlying
shares or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies, to be notified to the
Company and the Stock Exchange.

(b) Substantial shareholders and other persons who have interests or short positions
which are discloseable under Divisions 2 and 3 of Part XV of the SFO and
persons interested in 10% or more of any other member of the Group

As at the Latest Practicable Date, so far as was known to the Directors, those
persons, other than Directors or chief executive of the Company, who (a) had an interest
or short position in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO; or (b) was,
directly or indirectly, interested in ten per cent. or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings of any
subsidiary of the Company or in any options in respect of such capital, were as follows:

The Company

Name of substantial shareholder
or other person holding an interest
or short position in Shares which Approximate
has been disclosed to the Company percentage of
under Divisions 2 and 3 of Number of Long position/ existing issued
Part XV of the SFO Shares Short position share capital Notes

Kung Ai Ming 8,702,325,316 long position 43.70 1
8,658,325,316 short position 43.48 1

Rosewood Assets Limited 1,698,333,000 long position 8.53 2
1,698,333,000 short position 8.53 2

First Best Assets Limited 2,000,000,000 long position 10.04 2
2,000,000,000 short position 10.04 2

Actinna Development Limited 3,959,992,316 long position 19.88 2
3,959,992,316 short position 19.88 2

Righteous International Limited 1,000,000,000 long position 5.02 2
1,000,000,000 short position 5.02 2
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Name of substantial shareholder
or other person holding an interest
or short position in Shares which Approximate
has been disclosed to the Company percentage of
under Divisions 2 and 3 of Number of Long position/ existing issued
Part XV of the SFO Shares Short position share capital Notes

Macro Resources Limited 1,000,000,000 long position 5.02 2 & 3
1,000,000,000 short position 5.02 2 & 3

CITIC Group 7,468,380,000 long position 37.50 3
2,857,470,000 short position 14.35 3

CITIC International Financial Holdings
Limited 4,610,910,000 long position 23.15 3

CITIC Capital Markets Holdings Limited 4,610,910,000 long position 23.15 3
CITIC Pacific Limited 4,610,910,000 long position 23.15 3
Golden Gateway Enterprises Inc. 4,610,910,000 long position 23.15 3
Forever Glory Holdings Ltd. 4,610,910,000 long position 23.15 3
Yiu Kin Wai 2,292,330,000 long position 11.51 4

2,000,000,000 short position 10.04 4
Empire Gate Industrial Limited 2,000,000,000 long position 10.04 4

2,000,000,000 short position 10.04 4
Chen Peng Jing 1,805,000,000 long position 9.06 5
Procare Group Limited 1,800,000,000 long position 9.04 5
South Sea 12,515,795,316 long position 62.85 6
Lee Tat Man 1,400,000,000 long position 7.03

Notes:

1. Ms. Kung Ai Ming is the spouse of Mr. Yu and is taken to be interested or holds a short position in those
Shares in which Mr. Yu and herself hold an interest or short position.

2. Rosewood Assets Limited and First Best Assets Limited are directly interested and hold a short position
in 1,698,333,000 Shares and 2,000,000,000 Shares respectively. Rosewood Assets Limited, First Best
Assets Limited and Actinna Development Limited are wholly-owned by Mr. Yu. Pippen Limited is
wholly owned by Actinna Development Limited. As such, Actinna Development Limited is taken to be
interested and holds a short position in the 3,959,992,316 Shares in which Pippen Limited holds an
interest and short position. Macro Resources Limited is owned as to 60% by Righteous International
Limited and Righteous International Limited is wholly-owned by Mr. Yu. Righteous International
Limited is taken to be interested and holds a short position in the 1,000,000,000 Shares in which Macro
Resources Limited holds an interest and short position. The interests and short positions of Rosewood
Assets Limited, First Best Assets Limited, Actinna Development Limited and Righteous International
Limited in the Company are included as part of the interests and short positions held by Mr. Yu.

3. Macro Resources Limited is owned as to 40% by Staverley Assets Limited. As such, Staverley Assets
Limited is taken to be interested and holds a short position in the 1,000,000,000 Shares in which Macro
Resources Limited holds an interest and short position. In addition, Staverley Assets Limited is directly
interested and holds a short position in 1,307,470,000 Shares and CITIC Information Technology
Investment Company Limited is directly interested and holds a short position in 550,000,000 Shares.
Both Staverley Assets Limited and CITIC Information Technology Investment Company Limited are
wholly owned subsidiaries of CITIC Group. The interests and short positions held respectively by
Macro Resources Limited, Staverley Assets Limited and CITIC Information Technology Investment
Company Limited in the Company are included as the interests and short positions held by CITIC
Group.
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In addition, CITIC Capital Markets Holdings Limited is indirectly interested in 4,610,910,000 Shares.
CITIC Capital Markets Holdings Limited is indirectly held as to 50% by CITIC Pacific Limited and as
to 50% by CITIC International Financial Holdings Limited. Both CITIC International Financial
Holdings Limited and CITIC Pacific Limited are companies the shares of which are listed on the Stock
Exchange and in which CITIC Group controls a 56.38% and 28.80% interests respectively. Both Forever
Glory Holdings Ltd. and Golden Gateway Enterprises Inc. are wholly owned subsidiaries of CITIC
Pacif ic Limited. The interests and short positions held by CITIC Capital Markets Holdings Limited is
included as part of the interests of Forever Glory Holdings Ltd., Golden Gateway Enterprises Inc.,
CITIC Pacific Limited, CITIC International Financial Holdings Limited and CITIC Group.

CITIC Capital Active Partner Fund Limited is indirectly interested in 200,000,000 Shares. CITIC
Capital Active Partner Fund Limited is held as to 5.58% directly by CITIC Group, as to 41.85%
indirectly by CITIC International Financial Holdings Limited (in which CITIC Group controls a 56.38%
interest) and as to the remaining 45.60% directly by CITIC Capital Markets Holdings Limited. The
interest in these Shares held by CITIC Capital Active Partner Fund Limited is included as part of the
interests of CITIC Capital Markets Holdings Limited, Forever Glory Holdings Ltd., Golden Gateway
Enterprises Inc., CITIC Pacific Limited, CITIC International Financial Holdings Limited and CITIC
Group.

4. Empire Gate Industrial Limited is wholly-owned by Mr. Yiu Kin Wai. Its interest and short position in
Shares are included as part of the interest and short position held by Mr. Yiu Kin Wai.

5. Procare Group Limited is wholly owned by Mr. Chen Peng Jing. Its interest in Shares is included as part
of the interest held by Mr. Chen Peng Jing.

6. Pursuant to the Sale and Purchase Agreement, South Sea had agreed to acquire a total of
12,515,795,316 Shares from the Vendors. South Sea is taken to be interested in these Shares for the
purpose of Part XV of the SFO.

Subsidiaries

Approximate
Name of shareholder Number of percentage of the
(other than a member shares or extent existing issued
of the Group) who is of interest share capital or

Name of subsidiary interested in 10% or directly held in registered capital
of the Company more of the subsidiary the subsidiary of the subsidiary

北京中企網動力數碼 北京大地時代文化 RMB170,000 17%
科技有限公司 傳播有限公司
(Beijing Enterprise.com (Beijing Dadi Time
Cyber Technology Limited) Culture Media Limited)

北京世華國際金融 CITIC Guoan Information RMB26,000,000 20%
信息有限公司 Industry Co., Ltd.
(Beijing Shihua International
Financial Information
Company Limited)
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Approximate
Name of shareholder Number of percentage of the
(other than a member shares or extent existing issued
of the Group) who is of interest share capital or

Name of subsidiary interested in 10% or directly held in registered capital
of the Company more of the subsidiary the subsidiary of the subsidiary

CE Dongli Technology Limited 深圳市銘萬電腦技術 14,857,000 10%
有限公司
(Shenzhen Mingwang
Computer Technology
Limited)

CE Dongli Technology Limited Cheer Bright Enterprise Limited 14,857,000 10%

Linfield Properties Limited Rivershore Profits Limited 1,500 15%

Sino-invest.com Limited Shenhua Hong Kong Limited 40 40%

Team Industrial Company Pacific Gloria Limited 20,000,000 35%
Limited

According to the register of interests in shares and short positions kept by the
Company under section 336 of the SFO and so far as was known to the Directors, other
than the interests and short positions disclosed above, there were no persons (other than a
Director or chief executive of the Company) who, as at the Latest Practicable Date, had
notif ied to the Company any interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO or who was, according to the Company’s records, directly or
indirectly interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any other member of
the Group or in any options in respect of such capital.

3. SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors had entered into or proposed to
enter into any service contracts with the Company (excluding contracts expiring or
determinable within one year without payment of compensation other than statutory
compensation).

4. DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the Latest Practicable Date, none of the Directors or any of their respective
associates had any interest in any business which causes or may cause any signif icant
competition with the business of the Group or any significant conflicts with the interests of the
Group.
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5. LITIGATION

So far as the Directors are aware, neither the Company nor any of its subsidiaries is
engaged in any litigation or arbitration or claims which is, in the opinion of the Directors, of
material importance and no litigation or claims which is, in the opinion of the Directors, of
material importance is known to them to be pending or threatened against any of the Company
and its subsidiaries.

6. GENERAL

(a) The secretary of the Company is Mr. Watt Ka Po James, who is an associate member
of the Hong Kong Institute of the Company Secretaries and the Institute of Chartered
Secretaries and Administrators.

(b) The qualif ied accountant of the Company appointed pursuant to Rule 3.24 of the
Listing Rules is Mr. Yip Sai Ping, a Fellow of the Hong Kong Institute of Certif ied
Public Accountants and the Association of Chartered Certified Accountants.

(c) The registered office of the Company is situated at 39th Floor, New World Tower I,
16-18 Queen’s Road Central, Hong Kong. The transfer off ice of the Company is
Abacus Shares Registrars Limited at Ground Floor, Bank of East Asia Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong.

(d) The English text of this circular shall prevail over the Chinese text.


